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POSTAL RATE AND FEE CHANGES, 2000 : Docket No. R2000-1

AMERICAN BANKERS ASSOCIATION AND NATIONAL ASSOCIATION OF
PRESORT MAILERS MOTION TO ACCEPT FILING OF TECHNICAL
APPENDICES A.1, A2, A.3, A.4 AND A.5 AS APPENDICES TO DIRECT
TESTIMONY OF JAMES A. CLIFTON ON BEHALF OF ABA&NAPM

May 31, 2000)
American Bankers Association ("ABA"), and National Association of Presort Mailers, Inc.
("NAPM"}, hereby move for leave to file as part of the Direct Testimony of James A. Clifton
on behalf of ABA&NAPM, the attached Technical Appendices A.1, A.2, A.3, A.4 and A.5,
which Appendices consist of the output for various models run by Dr. Clifton and referenced
in his Direct Testimony on behalf of ABA&NAPM. Counsel for ABA&NAPM inadvertently
filed such Technical Appendices A.1, A.2, A.3, A.4 and A.5 with the Commission on May
22,2000 as part of the Workpapers of Dr. Clifton, whereas such Technical Appendices
should have been filed as part of Dr. Clifton's Direct Testimony. We do not believe that any
prejudice will accrue to any of the parties by the granting of this motion, since the
Technical Appendices were filed as part of the Workpapers with the Commission on May

22, 2000, and are being served today on all parties as an attachment to this motion.
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Respectfully submitted,

AMERICAN BANKERS ASSOCIATION
NATTONAL ASSOCIATION OF PRESORT MAILERS

By: /éi &~ (A)‘

{

Henry A. Hart, Esq. Irving D. Warden
Reed Smith Shaw & McClay LLP Assoc. General Counsel
1301 K Street N.W. American Bankers Association
Suite 1100 - Bast Tower 1120 Connecticut Ave., NW
Washington, DC 20005 Washington, DC 20036
Ph: 202-414-9225 Ph: 202-663-5035
Fax: 202-414-9299 Fax: 202-828-4548
Counsel for Counsel for
National Association American Bankers Association
of Presort Mailers
May 31, 2000
Washington, D.C.
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Discounts Model

Propased R20G0-1

First-Class Letters and Flats - Single Piece 171.2%
First-Class Letters and Flats - Presort 263.5%
First-Class Cards - Single Piece 111.9%
Furst-Class Cards - Private Presort 265.6%
Total First Class 194.5%
Total Periodical 101.3%
Standard Single Piece

Standard Repular 132.9%
Standard Regular Enbanced Carrier Rome 208.8%
Standard Regular and Enhanced Carrier Route 153.1%
Standard Nonprofit 116.8%
Standard Nenprofit Enhanced Carrier Route 126 7%
Total Standard A 148.2%
Toral Standard B 114.5%
Priority Mail, Express Mail and Mailgrams 186.5%
Postal Penalty and Free-for-the Blind 0.0%
Inrernarional Mail 122.2%
Special Services 153.3%
Anributable Costs 168.9%
Total 100.0%

Cost coverage for a mail type is the ratio of revenue (p. 9) to volumne variable cost (p. 11) for the mail type.

Alternate Proposal

171.2%
256.5%
111.9%
265.6%
193.3%
101.3%

132.9%
208.8%
153.1%
116.8%
126.7%4
148.2%
114.3%
186.5%
0.0%
122.2%
153.3%
168.3%
95,5%

Alternate
Proposal
Compated 10
Proposed
R2000-1
Difference

0.02%
-7.05%
0.00%
0.02%
-1.27%
0.00%

0.00%
0.00%
0.63%
0.00%:
0.00%
0.02%
0.00%
0.00%
0.00%
0.00%
0.00%
-0.63%
-0.45%
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Discounts Model ABAGNAPM-T-1
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Page 3
T “TXey Rate pov Plooe (DUATE per PIecey Dol TE e ios L v
Alternate
Proposal
Compared 10
Proposed
R2060-1
Propgsed Alternate Percent
R2000-1 Psoposal Difference Difference
Firsi-Class Letters and Flats - Single Piece 0.340 0.340 9.000 0.0%
First-Class Letters and Flags - Single Piece Additional Ounces 0.230 0.230 0.000 0.0%
First-Class PRM and QBRM Letters 0310 0.310 0.000 0.0%
First-Class Leners znd Flats - Workshared per Piece Rate
Nonautomated Presort 0.320 0.320 0.000 0.0%
Automated Basic Letters {.280 0.274 -0.006 -2 1%
Automated Basic Flats 0.310 0.310 0.000 0.0%,
Automated 3-Digit Letters 0.271 0.262 -0.60% -3.3%,
Auomated 3-Digit Lewters 0.253 0.245 -0.008 -3.2%
Awmomated 3/5-Digit Flats 0.277 0.277 G000 0.0%
Automated Carrier-Route Letters 0.248 0.248 0.000 0.0%
First-Class Letters and Flats - Workshared per Pound Rate
Nonautomated Presort 0.000 0.080 0.000 -
Automnated Basic Letters 0.600 0.000 0.00¢ -
Automated Basic Flats 0.000 0.00¢ 0.000 -~
Automated 3-Digit Letters 6.000 0.000 0.000 .-
Automated 5-Digit Letters 0.000 0.000 0.000 -
Automated 3/5-Digit Flats 0.600 0.000 0.000 -
Autpmated Carrier-Route Letters 0.000 0.000 0.000 e
First-Class Letters and Flats - Workshared Second Ounce 0,240 ¢.230 0.000 0.0%
Firs1-Class Letters and Flats - Workshared Third Ounce 0.184 0.184 0.000 0.0
First-Class Letters and Flats - Workshared Ounces Above Third 0.230 0.230 0.00¢ 0.0%
First-Class Stamped Cards 0.230 0.230 0.000 ¢.0%
Furst-Class PRM and QBRM Cards 0.18¢ 0.180 0.000 0.0%
First-Class Private Cards
Single Piece Cards 0.210 4.210 0,000 60.0%
Single Piece Cards at Letter Rates 0.340 0.340
Nonauwtemated Preson Cards 0.19¢ C.190 0.000 0.0%
Automated Basic Cards 0.174 0.174 0.000 0.0%
Automated 3-Dipit Cards 0.167 0.167 0.000 0.0%
Automated 5-Digit Cards 0.154 0.154 6.000 0.0%
Antomated Carrier-Route Cards 0.14% 0.149 0.000 00%
Standard Single Piece
Standard Regular
Nonautomated Basic Letters 0.242 0.242 0.000 0.0%
Nonaatomated Basic Noaleners 0.311 0.311 0.000 0.0%
Nonautotnated Presorr Letters 6.225 0.225 £.000 0.0%
Nonautomated Presort Nonietiers 0.258 0.258 0.000 0.0%
Automated Basic Letters 0.200 0.200 0.000 0.0%
Automated Basic Flats 0.267 0.267 0.000 0.0%
Automnated 3-Digit Letters 0.193 0.193 0.000 Q.08
Automated 5-Digit Letters 0.172 0.172 0.00K) 0.0%
Aytomated 3/5.-Digit Flats 0.231 0.231 0.000 0.0%
Standard Regular - Secand Ounce 0.000 0.00C 0.000 [
Standard Regular - Third Ounce 0.000 0.000 0.000 -
Sandard Regular - Ounces Above Third 0.041 0.041 0.000 0.0%
Standard Regular Enhanced Carrier Route
Automated 0,163 0.163 0.000 0.0%
Basic Letters 0.175 0.175 0.900 0.0%
Basic Nonletters G175 0.175 0.000 0.0%
High-Density Letters 0.152 0.152 0.000 0.0%
High-Density Nonleters 0.154 0.154 0.000 9.0%
Satration Letrers 0.143 0.143 0.000 0.0%
Saturation Nonietters 0.148 0.148 ©.000 0.0%
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Pape 4
IR AR Jley Rate per Plece (Dollars per Piece) continued iy
Alternate
Proposal
Compared 10
Proposed
R2000-1
Proposed Ahernate Percent
R20{0-1 Praposal Difference Difference
Standard Regular Enhanced Carrier Route - Second Ounce 0.000 0.000 $.000 ---
Standard Regular Enhanced Carrier Route - Third Qunce 0.000 0.000 06.000 -
Standard Regular Enhanced Carrier Route - Qunces Above Third 0.037 0.037 0.000 0.0%
Key rates are inpuis to the model and are the rare for one specific type of mail. The key raws for Froposed R2000-1 are obtained from Request of the United States Poswl Service fora
mmmwmwmmmm Docket No. R2000-1. Key rates for an alternarive proposal are set by the model user by changing
each key rute or euch discount and the mail type to which the discount is relative.  Discounts are shown on p. 12,
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L “Additional Qunce sod Pound! 1
Alternate
Proposal
Compared to
Proposed
R2000-1
Proposed Alterpate Percent
R2000-1 Proposa} Difference Difference
First-Class Single Piece Additional Qunces 0.230 0.230 0.000 0.0%
First-Class Letters - Workshared per Pound Rate
Nonautomated Presort 0.00¢ 0.000 0.000 -
Automated Basic Letters Q.000 0.000 0.0
Automated 3-Digit Letters 0.000 0.000 0.0G0 -
Automated 5-Digit Letters 0.000 0.00¢ 0.000 -
Automated Carrier-Route Letters 0.600 0.000 0.00¢ -
First-Class Workshared
Second Ounce 0.230 .230 0.000 0.0%
Third Ounce 0.184 0.184 .00 0.0%
Above Third Qunce 0.230 0.230 0.000 0.0%
Standard Repular Addition for Pound Rate G.000 1.060 —
Standard Regular Additional Ounces
Second Ounce 0.000 0.000 0.000 -
Third Ounce 0.000 0.000 0.000 e
Above Third Ounce 0.041 0.041 0.000 —
Standard Enhanced Carrier Route Addition for Pound Rate 0.000 0.000 -
Standard Enhanced Carrier Route
Second Ounce 0.000 0.000 0.000 -—
Third Ounce 0.000 0.000 0.0300 .
Abeve Third OQunce 0.037 0.037 0.000 -

Additionsl cunce and pound rates ary inputs o the model . The additions) ounce and pound rates for Proposed R2000-1 are obtained from Request of the United Stnes Posial Servics
a Reg :isj : i i ices, Docket No. R2000-1
-1, Additional ounce and pound rates for an alternative proposal are set by the moda! user by changing each rate.
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Proposed
R2000-1

Proposal Difference

Total Revenues 69,116.8 68.726.5 -350.288
[Total Revenue Requirement (Equals Total Costs) 69,138.7 69,058.9 -79,724
Net Surplus { Deficiency} (21.33) (332.40) (310.6)

Total Revenye is obtained from the Revenue Tuble on p. 6. Total Revenve Requiremen (Towl Costs) is obtained from the Cost Tableon p. 1. Net
Surplus( Deficiency) i Tolal Revenues minus Total Revenue Requirement.

Percent
Difference :

-0.6%
0.1%
1422.5%

Page &
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Discounts Model

First-Class Letters and Flats - Single Piece Including GBRM
First-Clags Letters and Flats - Single Piece Additional Ounces
First-Class PRM and QBRM Letters
First-Class Letiers and Flats - Workshared

Nenautornated Preson

Automated Basic Leners

Awtomated Basic Flats

Automated 3-Digil Lerters

Automated 5-Digit Letters

Automated 3/5-Digit Flats

Autemated Carrier-Route Leners
First-Ciass Letters and Flats - Workshared Gunces One to Twe
First-Class Letters and Flats - Workshared Qunces Two 10 Three

First-Class Letters and Flats - Workshared Quneces Over Taree
First-Class Starnped Cards

First-Class PRM and QBRM Cards
First-Class Private Cards
Single-Piece Cards including QBRM & Stamped
Nonautomated Presort Cards
Automated Basic Cards
Automated 3-Digit Cards
Automated 5-Digit Cards
Auwtomated Carrier-Route Cards
Total First Class
Total Periodical
Standard Single Piece
Standard Regular
MNonautcmated Basic Leners
Nonautomated Basic Nonletters
Nonautomated Presort Letters
Nonautomated Presort Noaletters
Automacted Basic Letters
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Standard Regular - Second Ounce
Standard Regular - Third Qunce
Standard Regular - Qunces Above Third
Standard Regular Enhanced Carrier Route
Auytomated
Basic Letters
Basic Nonletters
High-Density Letters
High-Density Nonletters
Saturation Letters
Saturation Nonleners
Standard Enbanced Carrier Route - Second Ounce
Standasd Enhanced Carrier Route - Third Ounce
Standard Enhanced Carrier Route - Ounces Above Third
Standard Regular and Enhanced Carrier Route
Standard Nonprofit
Standard Nonprofit Enhanced Carrier Route
Toital Standard A

Proposed
R2000-1

52.877.658
21.001.839
357932
46.979.736
2.586.288
5.620.726
52,293
24.508.201
12.362.727
304.691
1.544.810
1.681.963
471.274

295.463
415.873

163.678
5.025.078
2.354.910

383.7135

548.060

939.713

661.035

137.645

105,759.955
10,321.166

40,998.656
1.011.823
1,045.493
1,455.143
1,791.588
4,120.244

347.480

13,450.018
6,378.638

11,398.229

21,688.159

14.231.318

41,537.326

32,828.212
1,851,903
5,449.490

11,794.849

393.109
1,479.259
2.692.107
9.167.496

20,981.342

15,424.743

44.019.581

73,826.868

11425579
2,851.875
88,104,322

ABASNAPM-T-|
Technical Appendix A 1

Alternate
Proposal

52,176.148
20,723.214
353.184
483.006.640
2,626.650
5,735.201
53.124
25,113.453
12,599.302
309.518
1.56%.393
1,718.728
481.575

301.921
415.873

103.678
5,017.125
2,354.910

383.715

546.440

635713

658.702

137.645

106,072.648
10,321.166

40,934.546
1.010.253
1,043,962
1.452.387
1.788.789
4,113,790
346.933
13,428.976
6,368.654
11.380.40%
21.654.244
14,209.065
41472373
32,828,212
1,851.903
5.449.490
11,794,849
393,109
1,479.259
2,692.107
9,167.496
20.981.342
15,424,743
44,0£9.581
73,762.757
11,425.579
2,851.875
88,040.212

Aliemate
Proposal
Compared to
Proposed
R2000-1

Difference

-MLS0
-278.624
-4.74%
1.026.904
40.362
114.475
0.830
605.253
236.575
4.826
24.583
36.765
10.301

6.458
0.000

0.000
-7.953
0.000
0.000
-1.620
-4.000
-2.333
0.000
382.692
0.000

-64.111
-1.570
-1.631
-2.257
-2.798
-6.453
-0.547

-21.042
-9.934

-17.828

-33.914

-12.254

-64.953

0.000
0.000
0.600
0.000
£.000
0.000
0.000
0.000
4.000
6,000
¢.000

-64.111

0.000
0.000
-64.111

Percent

Difference

-1.3%
-1.3%
-1.3%
1.2%
1.6%
2.0%
L.6%
2.5%

1.9%

-0.2%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.09%

0.1%
0.0%
0.0

-0.1%
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Discounts Model
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“EVolume (Millon Pieces) - continued

Alternate

Proposal
Compared o
Proposed
R2000-1
Proposed Alemate
R2000-1 Proposal Differsnce
Toral Standard B 1,133.060 1.133.060 0.000
Priority Mail, Express Mail and Mailgrams 1,381.313 1,381.313 0.00¢
Postal Penalty and Free-for-the Blind 405.217 405217 0.000
Total Demestic Mail 207,105.033 207,353.014 248.582
International Mail 1,032.013 1.032.013 0.000
Total Domestic and International Mait 208,137.046 208,385.627 248.582

Proposed R2006-) volumes are obtamed from the direct testimony of George 8. Tolley LISPS-T-6 . The Alternate volumes
arg estimated based on the inputs given 10 the Tolley's forecasting model acompanying his testimony

Percent
Difference

0.0%
0.0%
0.0%
0.1%
0.0%
0.1%

Page ®



Discounts Model

First-Class Letters and Flats - Single Piece Per Piece Except QBRM

First-Class Lefters and Flats - Single Piece Additional Ounces
First-Class PRM and QBRM Letters
Firsi-Class Single-Piece Letter Fees
Nonstandard Pieces
Firsi-Class Letters and Flats - Workshared Total
First-Class Letters and Flats - Workshared Per Piece
Nonautemated Presort
Automated Basic Letters
Automated Basic Flais
Automated 3-Digit Lenters
Automated 5-Diyir Letiers
Automated 3/5-Digit Flats
Automated Carrier-Route Letters
First-Class Letters and Flats - Workshared Ounces One to Two
First-Class Letters and Flats - Workshared Qunces Two to Three
First-Class Letters and Flats - Workshared Qunces Over Three
First-Class Letters and Flats - Workshared Fees
First-Class Stamped Cards
First-Class PRM and QBRM Cards
First-Class Private Cards
Single-Piece Cards #1 Cards Rates
Single-Piece Cards at Letter Rates
Nonautomated Presort Cards
Automnated Basic Cards
Autornated 3-Digit Cards
Automated 5-Digit Cards
Auicinated Carrier-Route Cards
First-Class Single Piece Cards Fees
First-Class Workshared Cards Fees
Toral First Class
Toral Periodical
Standard Single Piece
Standard Regular
Nonautomated Basic Letters
Nonautomated Basic Nonletters
Nonautemated Presort Letters
Nonautomated Presort Nonletters
Automated Basic Leters
Automated Basic Flats
Automated 3-Digit Letiers
Automated 5-Digit Letters
Automared 3/5-Digit Flats
Standard Regular - Second Ounce
Standard Regular - Third Ounce
Standard Regular - Qunces Above Third
Fees, Residual Shape. and Adjustments
Standard Regular Enhanced Carrier Route
Automated
Basic Letters
Basic Nonletters
High-Density Letters
High-Density Nonletters
Saturation Letters
Saturation Nonletters
Standard Enhanced Carrier Route - Second Ounce
Standard Enhanced Carrier Route - Third Cunce
Standard Enhanced Carrier Route - Qunces Above Third
Fees, Residual Shape, and Adjustments
Standard Regular and Enhanced Carrier Roure

Proposed

R2000-1
17,856.707
4,830.423
110.95%
167.072
39.634
13,226.407
12,640.686
823.093
1.569.508
10.841
6.641.722
3,127.770
84,454
382.898
386,851
168.393
67.956
22,520
87.333
18.662
937.780
444,470
45.800
72,906
95.362
156.932
101.799
20.509
7.636
1.278
37,283.890
2,498.774

9.070.437
244,861
247847
311.613
306.08%
824.049

68.900
2.473.993
1.039.334
1.714.556

0.000
0.000
1716011
121.918
5,162.025
301.860
953.661
1,427.690
41972
64.797
263,208
482,618
0.000
0.000
L606.715

19.764

14,232.462

Alternate

Proposal

17.619.808
4,766,339
109487
167.072
39.634
13.153.875
12,555.843
835.938
1,567,556
11.013
6.579.725
3.086.829
35.792
388.991
395.307
110.762
69.442
22,520
87.333
18.662
936.470
444,470
45.800
72,906
95.08%
156.264
101.440
20.50%
7.636
1.278
36,907.594
2,498.774

9,056.445
244 481
247460
N1
305.607
822.758

68,791

2,470.123

1,037.707

1.711.874

0.000
0.000

1,713.327
121.918

5,162.025
301.860
953.661

1,427.690

41.972
64.797
263.208
482,618
0.000
0.000
1,606.715
19.764
14,218.470

ABAENAPM-T-t
Technical Appendix ALl

Alternate
Preposal
Compared to
Proposed
R2000-1

Difference

-236.899
-64.084
-1.472
0.0

-72.532
-84.843
12.845
-2.353
0172
-61.998
-40.941
1.338
6.093
B.456
2.369
1.485
6.000
0.000
0.000
-1.309
0.000

G.G00
-0.282
-0.668
-0.359

0.000

0.000

0.000

-376.296

0.0

-13.992
-0.380
-0.387
-0.483
-0.478
-1.291
-0.108
-3.870
-1.627
-2.682
0.000
0.000
-2.683
0.006
0.000
0.000
0.000
0.000
0.000
0.600
0.00¢
0.000
0.000
0.000
0.030
0.000

-13.952

Percent

Difference

-1.3%
-1.3%
-1.3%

0.¢%

-0.5%
-0.7%
{.6%
-0.1%
1.6%
-0.9%
-1.3%
1.6%
1.6%
2.2%
2.2%
2.2%
0.0%
0.0%
0.0%
0.1%
0.0%

0.0%
-0.3%
0.4%
0.4%

¢.0%

0.0%

0.0%
-1.0%

0.0%

-0.2%
-0.2%
-0.2%
-0.2%
-0.2%
-0.2%
-0.2%
-0.2%
-0.2%
-0.2%
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Discounts Model

Standard Nenprofit

Standard Noeoprofit Enhanced Carrier Route
Toial Standard A

Total Standard B

Priority Mail, Express Mail and Mailgrams
Postal Penglty and Free-for-the Blind
Total Domestic Mail

International Mail

Special Services

Other income

Attributable Revenue

Continuing Appropriations

Invesrment Income

Totzl Revenue

LISPS-32B

Propesed
R2000-1

1.543.086
264.218
16,039.760
2.152.24}
6,61%.961
0.000
64,586.613
1.747.558
3359312
383.347
69.077.349
67.093
-271.621
69,116.821

ABA&NAPM-T-1
Technica! Appendix A}

Alremate
Proposal
Compared to
Proposed
R2000-1
Alternate Percen
Proposal Difference Difference
1.543.086 0.000 0.0%
264.218 0.000 0.0%
16,025.774 -13.992 -0.1%
2,152.241 0.000 0.0%
6,611.961 0.600 0.0%
0.060 0.000 —

64,196.345 +390.288 -0.6%
1.747.558 0.000 00%
2359312 0.000 0.0%
383.847 0.000 0.0%
68,687.062 -360.288 -0.6%
67.093 0.000 0.0%
-27.621 0.000 0.0%
68,726.534 -390.288 -0.6%

Revenue is revenue per piece or key rate multiplied by volume for First-Class and Standrad A.. For other types of mails and other types of revenues (e.g,
special sevices, other income) revenue is set at the levels shown in the Direct Testimony of Virgina J. Mayes in Docket No. R2000-1, USPS-T-32, Exhibit

Page 10



Discounts Model

First-Class Letters and Flats - Single Piece
First-Class Letters and Flats - Preson
First-Class Cards - Single Picce

First-Class Cards - Private Presort

Toral First Class

Taral Periodicai

Siandard Single Piece

Standard Regular

Standard Regular Fnhanced Carrier Route
Standard Regular and Enhanced Carrier Route
Siandard Nonprofit

Standard Nonprofit Enhanced Carrier Route
Total Standard A

Totel Standard B

Priority Mail, Express Mait and Mailgrams
Postal Penaity and Free-for-the Blind
Total Domestic Mail

International Mail

Special Services

Orher Variable Costs

Attributable Cests

Total Other Costs

Prior Years Loss Recovery

Total Costs

Volume Variable Cost per Piece (Dollars
per Piece)
Proposed R2000-1  Alternate Proposal

Firsi-Class Letters and Flats - Single P 0.2541 0.2541
First-Class Letters and Flats - Presort 0.1068 0.1068
First-Class Cards - Single Piece 0.2293 0.2293
First-Class Cards - Private Presort 8.0633 0.0633
Standard Regular C.1664 0.1664
Standard Regular Enhanced Carriet R 0.0753 0.0753

Proposed
R2000-1

13,437.357
5.019.464
3399419
168.958
19,165,698
2465588

6.823.933
2.471.864
9,265.797
1.320.611
208.577
10.824.985
1.880.001
3.546.046
40.343
37.922.666
1429916
1.53%.113
G.060
40,891,693
27,978.701
268.257
69,i38.653

Cosls ar¢ cost per pices thultiplied by volume for First-Class and sundard {A) commercial

ABAENAPM-T-|
Technical Appendix ALl

Alternate
Propesal

13.259.088
5.129.182
539.919
168.455
19,096.644
2.465.588

6.813.263
3.471.864
9.285.127
1.320.611
208.577
10.814.315
1,886,001
3,546.046
40.348
37,842.942
1,429.91¢
1,539.113
0.000
40,811.571
27.978.701
268.257
69,058.929

Altemnate
Proposal
Compared to
Propesed
R2000-1

Difference

-178.269
109.718
0.000
-0.503
-69.054
0.000

-10.670
0,000
-10.670
0.000
0.000
-10.670
0.000
0.000
0.000
-79.724
0.060
¢.000
G.0G0
-79.724
0.060
0.Q00
-79.724

Pergent

Difference

-1.3%
2.2%
0.0%

-0.3%

-3.4%
00%

-0.2%
C.0%

0.0%
0.0%
-0.1%
G.0%
0.0%
0.0%
-0.2%
0.0%
0.0%
#Dvig
-0.2%
0.0%
0.0%
-0.1%

mail. Far ather types of mail and other types of revenue (e g.. special services, other
variable costs), cosis are is set at the Jevels expecied by the Postal Service in R2000-1

Proposed).

Mail Processing Cost
Forwarding Cost

0.00000
1.00000

Page 1|




Discounts Model

“Discounts (DOTATS per Ploce

Proposed R20()- Alternate
1 Proposal
First-Class Single Piece Letters Rate 0.340 G.340
First-Class Letters and Flats - Workshared Discounts for:
Nonautomated Presort 0.020 G.020
Automated Basic Letters 0.060 0.066
Automated Basic Flats 0.030 G.030
Automated 3-Digit Leners 0.069 ¢.078
Automated 5-Digit Letters 0.087 0.095
Automated 3/5-Digit Flats 0.063 0.063
Automated Carvier-Route Letters 0.092 6.092
‘Workshared Discount on Second Ounce 0.000 €.000
Workshared Discount on Third Ounce 0.046 0.046
Furst-Class Single Piece Cards Rate 0.210 0.210
First-Class Private Cards - Workshared Discounts for:
Nonautomated Presort Cards 0.020 0.020
Automated Basic Cards 0.036 0.035
Automated 3-Digit Cards 0.043 0.043
Automated 5-Digit Cards 0.056 0.056
Automated Carrier-Route Cards 0.061 0.061

Standard Regular Discount Decrease and Enhanced Carrier Route Rate [ncrease from Propased R2000-1

Standard Repular Nonautomated Basic Letters Rate 0.242 0.242
iStandard Regular Letters Discounts for:

Nonautomated Presort Letters 0.017 0.017

Automated Basic Letters 0.042 0.042

Automated 3-Digit Letters 0.032 0.032

Automated 5-Digit Lenters 0.053 0.053
Standard Regular Nonautomated Basic Nonletters Rate 0.311 0.311
Standard Regular Nonletters Discounss for:

Nonautomated Presort Nonletters 0.053 0.053

Automated Basic Flats 0.044 0.044

Automated 3/5-Digit Flats 0.027 0.027
Standard Regular Enhanced Cartier Route Basic Letters Rate 0.175 0175
Standard Regular Enhanced Carrier Route Letters Discounts for:

Automated c.012 0.012

High-Drensity Letters 0.023 0.023

Saturation Legtets 0032 0.032
Standard Regular Enhanced Carrier Route Basic Nonletters 0.175 0.175
Standard Regular Enhanced Carrier Route Nonletters Discount for:

High-Density Nonletters 0.02% 0.021

Saturation Nonletters 0.027 0.027
Standard Regular

BMC Destination Enmy 0.017 2.017

SCF Destination Entry 0.022 0022

DDBU Destination Entry 0.028 0.028

ABALNAPM-T-Y
Technical Appendiy AL

Ahema:e
Proposal
Compared 10
Froposed
R2000-1

Difference

0.000

0.000
0.006
0.000
0.009
0.008
0.000
0.000
0.00
0.000

0.000

0.00)
0.060
0.0060
0.060
0.000

0.00000

0.000

0.000
0.300
0.000
0.000

0.000
0.0
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000

0.000
0.000
0.000

Percent

Difference

0.0%

0.0%
10.0%
0.0%
13.0%,
9.2%
0.0%
0.6%

0.0%

0.0%

0.0%
0.0%
0.0%
0.0%
0.0%

0.0%

0.0%
0.0%
0.0%
0.0%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

0%

0.0%
00%
00%

DlSCOI.InI.S ure mpuLs 10 the model and are the d]sooum for one spmﬁc type of mail. The dlsonunu for Proposed R2000-1 are cbuained tfrom Request of the United Statcs Pogtal

user by changmg each key Tale Of each dlscuunt and (he mzil type to whlch the discount is relative. Key rates are shown on p. 3.

gs, Docker No. R2000-1. Discounts for an alternative proposal aze set by the model

Pape 12




Discounts Model ABA&NAPM-T-]
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Page 13
Alternate
Proposal
Compared o
Proposed
R2000-1
Proposed R2000- Alternate
1 Proposal Difference
First-Class Letters and Flats - Single Piece 0.3408 0.3408 0.000
First-Class Leners and Flats - Single Piece Additional Qunces 0.2360 .2300 0.000
First-Class PRM and QBRM Leners 0.3100 0.3100 0.000
First-Class Letters and Flats - Workshared per Piece Rate
Nonautomated Presort 0.3183 0.3183 0.000
Automnated Basic Letters 0.2793 0.2733 -0.006
Autornated Basic Flats 0.2073 06.2073 0.000
Automated 3-Digit Lemers 0.2710 0.2620 -0.009
Automated 5-Digit Letters 0.2530 0.2450 -0.008
Automated 3/5-Digit Flaws 0.2772 0.2772 0.000
Automated Carrier-Route Letters 0,2479 0.2479 0.000
First-Class Letters and Flats - Workshared per Pound Rate
Nonautomated Presort 0.0000 00000 0.000
Automated Basic Letters 0.0000 0.0000 0.000
Automated Basic Flats 0.0000 0.0000 0.000
Automated 3-Digit Letters 0.0000 0.0000 0.000
Automated 5-Digit Letters 0.0000 0.0000 0.000
Automated 3/5-Digit Flats 0.0000 0.0000 0.000
Automated Carrier-Route Letters 0.0000 0.0000 0.000
First-Class Letters and Flats - Workshared Ounces One 10 Two 0.2300 0.2300 0.000
First-Class Letters and Flats - Workshared Ounces Two to Three 0.2300 0.2300 0.000
First-Class Letters and Flats - Workshared Ounces Over Three 0.2300 0.2300 0.0600
Firsi-Class Stamped Cards 0.2100 0.2100 0.000
Firsi-Class PRM and QBRM Cards 0.1800 0.1800 0.000
First-Class Private Cards
Single Piece Cards at Cards Rates 0.2100 0.2100 0.000
Single Piece Cards at Letter Rates 1.3400 0.3400
Nonautornated Presont Cards 0.1500 0,900 0.000
Automated Basic Cards 0.1740 0.1740 0.000
Automated 3-Digit Cards C.1670 0.1670 0.000
Automated 5-Digie Cards 6.1540 0.1540 0.000
Automated Carrier-Route Cards 0. 1459¢ 0.1450 0.000
Standard Single Piece
Standard Regular
Nonautomated Basic Letters 0.2420 0.2420 0,000
Nonautomated Basic Nonleters 0.2371 0.2371 0.000
Nonautemated Presort Leners 0.2141 0.2141 0.000
Nonautomated Presort Nonletters 0.1708 0.1708 0.000
Automated Basic Letters 0.2000 0.2000 0.000
Automated Basic Flats 0.1983 0.1983 0.000
Awomared 3-Drigit Letters 0.183%9 0.1839 0.060
Automated 5-Digit Letters 0.1629 0.1629 0.000
Automated 3/5-Digit Flats 0.1504 0.1504 0.000
Standard Regular - Second Qunce 0.0000 0.0000 0.000
Standard Regular - Third Qunce 0.0000 0.0000 0.000
Standard Regular - Ounces Above Third 0.0413 0.0413 0.000
Siandard Regular Enhanced Carrier Route
Automated 0.1630 0.1630 0.000
Basic Letters 0.1750 G.1750 0.000
Basic Nonletters 0.1210 G.1210 0.000
High-Density Letters 0.1068 0.1068 0.000
High-Density Nonletters 0.0438 00438 0.000
Saturation Letters 0.0978 v.0978 0.000
Saturation Nonletters 0.0526 00526 0.000
Standard Enhanced Carrier Route - Second Ounce 0.0000 0.0000 0.000
Standard Enhanced Carrier Route - Third Ounce 0.0000 0.0000 0.000
Standard Enhanced Carrier Route - Gunces Above Third 0.0365 0.0365 0.000
Standard Nonprofit 0.1351 0.1351 0.000
Standard Nonprafit Enhanced Carrier Route 0.0926 0.0926 0.000
Revenue per piece for Proposed R2000-1 is taken from Direct Testimony of David R. Fronk in Docket No, R2000-1, USPS-T-33, Workpaper 1 and Direct
Testimony of Joseph D. Moeller in Docker No. R2000-1, USPS-T-36. Workpaper 1. Revenue per piece in the Alternative Proposal is the key rate per piece (p. B
multiplicd by the key rate 10 revenue per piece adjustmear {p. 15).




Discounts Model

First-Class Single Piece
First-Class Workshared

Second Ounce

Third Qunce

Ounces Above Third Ounce
Standard Reguiar

Second Ounce

Third Qunce

Ounces Above Third Qunee
Standard Enhanced Carrier Route

Second Ounce

Third Qunce

Ounces Above Third Ounce

91 and LR-1-92

.1..833 R2000-

39.72%

3.58%
1.00%
0.63%

52.90%
34.71%
101.31%

63.91%
46.99%
134.09%

Additional punces charged for as a percentage of firsl ounces is obtained trom Sahion Daniel’s RZ000-1 LR-I-

Alemate

Proposal
39.72%

3.58%
1.00%
0.63%

52.90%
34.71%
101.31%

63.91%
46,99%
134.09%%

ABA&NAPM-T-1
Technical Appendix A1
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Discounts Model

Propgsed R2000-

1
First-Class Single Piece
First-Class Letters and Fiats - Single Piece Additional Ounces
First-Class PRM and QBRM Leners
First-Class Letters and Fliats - Workshared per Piece Rate
Nenautornated Presort
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letigrs
Automated 3/5-Digit Flats
Automated Carrier-Route Letters
First-Class Letters and Flats - Workshared per Pound Rate
Nenautomated Presort
Automated Basic Letters
Automiated Basic Flats
Automated 3-Digit Letters
Automated 3-Digit Letters
Automated 3/5-Digit Flats
Autornated Carrier-Route Letters
First-Class Letters and Flats - Workshared Second Gunce
First-Class Letters and Flats - Workshared Third Qunce
Firsi-Class Letters and Flats - Workshared Ounces Above 3
First-Class Siamped Cards
First-Class PRM and QBRM Cards
First-Class Private Cards
Single Piece Cards
Nonautomated Presort
Automated Basic
Automated 3-Digit
Automnated 5-Dight
Automated Carrier-Route
Standard Single Piece
Standard Regular
Nonautomated Basic Letters
Nobautomated Basic Nonleters
Nenautornated Presort Letters
Nonautomated Presort Nonletters
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Leners
Automated 3/5-Digit Flats
Standard Regular - Second Ounce
Standard Regular - Third Cunce
Standard Regular - Cunces Above Third
Standard Regular Enhanced Carrier Route
Automated
Basic Letters
Basic Nontetters
High-Density Leters
High-Density Nonletters
Saturation Letiers
Saturation Nonletiers
Standard Enhanced Carrier Route - Second Qunce
Standard Enhanced Carrier Route - Third Ounce
Standard Enbanced Carrier Route - Cunces Above Third

The key rate 1o revenue adjusiment is the ratio of the key rate per piece {p. 3) to revenue per piece (p. 13).

1.002
1.000
1.000

0.695
0.998
G.669
1.000
1.400
1.000
0.999

0.000
0.00¢
0.000
0.000
0.000
0.000
0.000
1.000
1.25¢
1.000
0.913
1.000

1.000
1.600
1.000
1.00¢
1.00¢
1.000

§.000
0.762
0.952
0.662
1.000
0.743
0.953
0.947
0.651
1.000
1.000
1.00¢

1.00¢
1.000
0.692
0.702
0.284
0.684
0.356
1.600
1.000

Alternate
Proposal

1.002
1000
1.000

0.993
.998
0.669
1.000
1.040
1.000
0.999

1.000
1.000
0.669
1.000
1.000
1.060
1.000
1.000
1.250
L.000
0913
1.009

1.000
1060
1.000
1.000
1.000
L.000

1.000
0.762
0.952
1.662

1.000
0.743
0.953
0.947
0.651
1.000
1.000
1.000

1.000
L.000
0.692
0.702
0.284
0.684
0.356
1.000
1.000
1.060

el
Alternate
Proposal
Compared to
Proposed
R2000-1

Difference

0.000
0.000
0.000

0.000
0.090
0.000
0.000
0.000
0.000
0.000

1.000
1.000
0.669
1.000
1.00¢
1.000
1.00¢
0.000
0.000
0.000
0.000
0.060

0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000

0.000
0.000
0.000
0.0600
0.000
0.000
0.000
0.000

ABA&NAPA-T-]
Techmical Appendix A. |
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First-Class
Nonautomated Presort
Autornated Basic Letters
Automated Basic Fiats
Automated 3-Digit Letters
Automated 5-Digit Lemers
Automated 3/5-Digit Flats
Automated Carrier-Route Eetters
Second Ounce
Third Ounce

Fisrt Class Cards
Nonausctnated Presort
Autornated Basic
Automated 3-Dign
Automated 5-Digit
Automated Carrier-Route

Standard Regular
Nonautormnated Presort Letters
Nonautemnated Presort Nonletters
Automated Basic Leners
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5.Digit Flats

BMC Destination Entry Discount
SCF Destination Entry Discount
DDU Destination Entry

Discounts Model

Proposed R2000-1

0.020
0.060
0.030
0.069
0.087
0.063
0.092
0.000
0,046

0.020
0.036
0.043
0.056
0.061

0.017
0.053
0.042
0.044
0.032
0.053
0.027

0.017
0.022
0.028

Alternate Proposal

0.020
0.066
0.030
0.078
0.095
0.063
0.092
0.0600
0.046

0.020
0.036
0.043
0.036
0.061

0.017
0.053
0.042
0,044
0.032
0.053
0.027

0017
0.022
0.028

g T
Alternate Proposal
Compared to
Proposed R2000-1
Difference

4.000
0.006
0.000
0.069
0.008
0.000
0.000
0.060
0.060

0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000

ABAENAPM-T-{
Technical Appendix A1
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Index to Tables

Table

Cost Coverage

Key Rarte per Piece

Additional Gunce and Pound Rates
Revenue Requirement

Yolume

Revenue

Costs

Discounts

Revenue per Piece

Additional Qunges as Percent of First OQunces
Kev Raie to Revenue per Piece Adjusoment
Discounts for share calculations

Additional Ounce Model

ABA&NAPM-T-1
Technical Appendix A2
Page |



Additional Ounce Model

it s R

Altemnate

Proposal

Compared to

Proposed

R2000-1
Proposed R2000-1  Alternate Proposal Difference
First-Class Letters and Flats - Single Piece 171.2% 169.0% -L.57%
First-Class Letters and Flats - Presort 263.5% 263.0% -0.51%
First-Class Cards - Single Piece 111.9% i11.59% 0.02%
First-Class Cards - Private Presort 265.6% 165.6% 0.00%
Toral First Class 194.5% 193.3% -1.26%
Toral Perigdical 101.3% 101.3% 0.00%

Standard Single Piece

Standard Repular 132.9% 132.9% 0.00%
Standard Regular Enhanced Carrier Route 208.8% 208.8% 0.00%
Standard Regular and Enhanced Carrier Route 153.1% 153, 1% 0.00%
Standard Nonprofit 116.8% 116.8% 0.00%
Standard Nonprofit Enbanced Carrier Route 126.7% 126.7% 0.00%
Total Standard A 148.2% 148.2% 0.00%
Total Standard B 114.5% 114.5% 0.00%
Priority Mail, Express Mail and Mailgrams 186.5% 186.5% 0.00%
Postal Penalty and Free-for-the Blind 0.0% 0.0% 0.00%
International Mail 122.2% 122.2% 0.00%
Special Services 153.3% 153.3% 00054
Attributable Costs 168.9% 168.4% -0.57%
Total 100.0% 99,7% -0.31%

Cost coverage for a mail type is the ratio of revenue (p. 9} to volume variable cost (p. 11) for the mail type.

ABA&NAPM-T-}
Technical Appendix A2
Page 2




Additional Ounce Model

First-Class Letters and Flats - Single Piece
First-Class Letters and Flats - Single Piece Additional Ounces
First-Class PRM and QBRM Letters
First-Class Lenters and Flats - Workshared per Piece Rate
Nonantomated Presort
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Automated Carrier-Route Letiers
First-Class Letters and Flats - Workshared per Pound Rate
Nonautotnated Presort
Autornated Basic Letrers
Autemated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Dipit Flats
Automated Carrier-Route Letters
First-Class Letters and Flats - Workshared Second Ounce
First-Class Letters and Flats - Workshared Third Ounce
First-Class Letters and Flats - Workshared Ounces Above Third
First-Class Stamped Cards
First-Class PRM and QBRM Cards
First-Class Private Cards
Single Piece Cards
Single Piece Cards at Lemer Rates
Nonautotnated Presort Cards
Automared Basic Cards
Automated 3-Digit Cards
Automated 5-Digit Cards
Automated Carrier-Route Cards
Standard Single Piece
Standard Regular
Nonautomated Basic Letters
Nonautomated Basic Nonletters
Naonautomated Presort Leners
Nonautomated Presort Nonietters
Automated Basic Lerters
Automated Basic Flats
Automated 3-Digit Letters
Automnated 5-Digit Letters
Automated 3/5-Digit Flats
Standard Regular - Second Ounce
Standard Regular - Third Qunce
Standard Regular - Qunces Above Third
Standard Regular Enhanced Carrier Route
Automnated
Basic Letters
Basic Nonlerters
High-Density Letters
High-Density Nonletters
Saruration Letters
Saturation Nonletiers

Proposed

R2000-1
0.340
6.230
0.310

0.320
0.280
0.310
0.271
0.253
0.277
0.248

0.000
0.000
0.000
0.000
0.600
0.000
0.000
0.230
C.184
0.230
0.230
0.180

0.210
0.340
0.19¢
0.174
0.167
0.154
0.149

9.242
a3
0.225
0.258
0.200
0.267
0,193
0.172
0.231
0.00¢
0.000
0.041

0.163
0175
0.175
0.152
0.154
0.143
0.148

Alternate

Proposal

0.340
0.220
0.310

0.320
0.280
0.310
0.2n
0.253
0.277
0.248

0.000
0.000
0.000
0.00¢
0.000
0.000
0.000
0.220
0.174
0.220
0.230
0.180

0.210
¢.340
0190
C.174
0.167
0.154
0.149

0.242
0311
0.225
0.258
0.200
0.267
0.193
0.172
0.231
0.000
0.000
0.041

0.163
0.175
0.175
0.152
0.154
0.143
0.148

ABA&NAPM-T-1
Techmical Appendix A2

T

Alternate
Proposal
Compared to
Proposed
R2000-1

Difference

0.000
-0.010
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000
-0.619
-0.016
-0.01C
0.000
0.000

0.000

0.000
0.0
0.000
0.000
€.000

0.000
0.000
0.000
0.000
0.000
0.000
0,000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.600

0.00¢
0.000
0.000

Percent
Difterence

0.0%

0.0%
0.0%
0.0%
0.0%
0.0%

0.0%
0.0%
G.0%
0.0%
0.0%
00%
0.0%

Page 3




Additional Qunce Model

ABA&LNAPM-T-I
Technical Appendix A.2

¢ % Key Rate.per Piece {Doliars per Piece) continued

Ee

Proposed Alternate

R2000-1 Broposal
Standard Regular Enhanced Carrier Route - Second Qunce 0.000 0.060
Standard Regular Enhanced Carrier Route - Third Ounce 0.000 0.000
Standard Regular Enhanced Cartier Route - Ounces Above Third 0.037 0.037

Key rates are inputs 10 the model and are the raw for ont spevific type of mail. The key rates for Proposed R2000-1 sre obuined from
cach key rate or each discount and the mail type to which the discount is relative.  Discouns are showz on p. 12,

Alternate
Proposal
Compared 10
Proposed
R2000-1

Drifference

©¢.000
0,000
0.000

Percent
Difference

. Docket No. R2000-1. Key rates for an alternative proposal are set by the model user by changing

Page 4




Additional Ounce Model

ABAENAPAL-T-L
Technicul Appendin A2
Page 5

- Aagitiona) Quice and Pound Rates (Dollars pec Biece or per-Ounce) -

)

First-Class Single Piece Additional Ounces
First-Class Lenters - Workshared per Pound Rate

Nonautomated Presort

Automated Basic Letters

Automated 3-Digit Leners

Autormnated 5-Digit Leters

Automated Carmier-Route Letters
First-Class Workshared

Second Ounce

Third Qunce

Abeve Third Gunce
Standard Regular Addition for Pound Rate
Standard Regular Additional Ounces

Second Ounce

Third Qunge

Above Third Qunce
Standard Enhanced Carrier Route Addition for Pound Rate
Standard Enhanced Carrier Rotite

Second OQunce

Third Ounce

Above Third Cunce

Additions! ounce and pound rates are inpwis 1o the model, The additional ounge and

Proposed
R2006-1

0.23¢

0.000
{.000
0.000
0.000
0.000

0.230
0.184
0.230

0.000
0.000
0.041

0.000
0.00¢
0.037

pourd rates for Proposed R2000-1 are obuained from Request of the Unired Stawes Postal Service

i¢es. Docket No. R2000-]

-1. Additional ounce and pound rates for an alternative propossl are set by the model user by changing each rate,

Alternate
Proposal

0¢.220

0.000
0.00¢
¢.000
0.000
0.600

0.220
0.174
0.220
0.000

0.00C
0.000
0.04%
0.000

0.000
0.000
0.037

Alernate
Proposal
Compared to
Proposed
R2000-1

Difference
-0.010

C.000
0.000
0.060
0.000
3.000

-0.010
-0.610
-0.010

0.000

0.000
0.000
0.000
.00

0.090
0.0
0.000

Percent
Difference

-4.3%




Additionzl Ounce Model

Propesed
R2000-1

ITotal Revenues 69.116.8

Tota! Revenue Requirement (Equals Total Casts} 69,138.7
I«{F Surplus (Deficiency) (21.83)

Surplus( Deficiency) is Totel Revenues minus Total Revenue Requirement,

Alternate

Propasal

689239
69,163.2
(239.30)

Difference

-192.963
24.509
{217.5)

Toul Revenue 15 oblained from the Revenue Table on p- 6. Total Revenue Requirement (Total Costs) is obtained from the Cost Table on p. 11. Net

ABAENAPM.T-1
Techmecal Appendix A2

Percent

Difference
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Additiona) Qunce Mode)

Firs1-Class Letters and Flats - Single Pizce Including QBRM
First-Class Lefters and Flats - Single Piece Additional Qunces
First-Class PRM and QBRM Letters
Firss-Class Letters and Flats - Workshared
Nonautomated Presort
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Leners
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Automated Carrigr-Route Letters
First-Class Letters and Flats - Workshared Ounces One to Two
Firsi-Class Letrers and Flats - Workshared Ounces Two to Three
First-Class Letters and Flats - Workshared Qunces Over Three
First-Class Stamped Cards
First-Class PRM and QBRM Cards
First-Class Private Cards
Single-Piece Cards including QBRM & Stamped
Nonautomated Presort Cards
Automared Basic Cards
Automated 3-Digic Cards
Automated 5-Digit Cards
Auwtomated Cartier-Route Cards
Total First Class
Total Periodical
Standard Single Picee
Standard Regular
Nonautomated Basic Letters
Nonautomated Basic Nonletters
Nonautomated Presort Letters
Nonautemated Presort Nonletters
Automated Basic [etters
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Lemners
Automated 3/5-Digit Flats
S1andard Reguiar - Second Ounce
Standard Regular - Third Qunce
Standard Regular - Qunces Above Third
Standard Regular Echanced Carrier Route
Automated
Basic Letters
Basic Nonletters
High-Density Letters
High-Density Nonletters
Sawration Letters
Saturation Nonletters
Standard Enhanced Carrier Route - Second Gunce
Standard Enhaticed Carrier Route - Third Ounce
Ssandard Enhanced Carrier Route - Ounces Above Third
Standard Regular and Enhanced Carrier Route
Standard Nonprofit
Standard Nonprofit Enhanced Carrier Route
Total Standard A

Proposed
R2000-1

52,877.658
21,001.839
357,932
46,979.736
2,586.188
5.620.726
52,293
24,508.201
12,362.727
3064.691
1.544.810
1.681.963
471.274

295.463
415873

103.678
5,025.078
2,354.910

383,715

548.060

§39.7132

661.035

137.645

105,759.955
16,321.166

40,998,656
1,011.823
1,045.493
1.455.143
1,791.588
4,120.244

347.480

13.450.018
6.373.638

11,398.229

25,688.159

14,231.318

41,537.326

12.828.212
1,851.903
5.449.490

11,794.849

393.109
1,479.259
2,692,107
9,167.496

20,981.342

15,424.743

44,019,581

73,826,868

11,425.579
2.851.875

88,104.322

Alternate

Proposal

5.976.718
21,041.183
358.603
46,987.255
2,587.749
5,621.500
52.494
24,510.366
12.364.300
305.736
1,545.119)
1,682.233
471.345
295510
415,873
103.562
5,021,902
2,352.271
383 477
547.974
939.621
660.943
137.613
105,863.913
10,321.166

40,993,671
1011.701
1,045,366
1,454.968
1,71.370
4,119,742
347.438
13,448,382
6,377.862
11,396,842
21,685.521
14,229,588
41,532.275
32,828.212
1,451.903
5,449.490
11,794.849
393,109
1,479.259
2.692.107
9,167.496
20,981.342
15.424.743
44,019.581
73,821.882
11,425.579
2.851.875
88,099.337

Alernate
Proposal
Compared 10
Proposed
R20{40-1

Difference

99.060
39,343
0.67}
7.519
1.461
9.772
0.201
2.165
1.574
1.045
0.300
0.269
0.075
0.047
¢.000

G116
-3.17%
-2.639
-0.238
-0.086
-0L0%92
-0.093
-0.029
103.958
0.000

-4.986
0122
-0.127
-0.176
-0.218
-0.502
-0.043
-1.636
0.776
-1.336
-2.637
-1.731
-5.051
0.000
0.000
Q.000
0.060
0.000
0.000
6.000
0.000
0.000
0.000
0.060
-4.936
4.000
6.000
-4,986

ABAENAPM.T-|
Technical Appendix A2

Percent
Difference

oo oo
[ N ]
& H

.29
2%
. 2%
0%
0.1%
0.0%
0.4%
0.0%
0.0%
0.3%
0.0%
0.0%
0.0%
0.0%
0.0%
-0.1%
0.1%
-0.1%
-0.1%
0.0%
0.0%
0.0%
0%
0.1%
0.0%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
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Additional Cunce Model

Vol (MNlon Pieces) - continued

Proposed

R20400-|
Total Siandard 8 1,133.060
Priority Mail, Express Mail and Mailgrams 1,381.313
Postal Penalty and Free-for-the Blind 405.217
Total Domestic Mail 207,105.033
Internatiomal Mail 1.032.013
Total Domestic and Internationa) Mail 208,137.044

Alternate

Proposal

L.133.060
1.381.313
405.217
207,204.005
i.032.013
208,236.018

Alternate
Proposal
Compared to
Proposed
R2C00-1

Difference

0.600
0.000
0.008
98.972
0.000
98.972

|Pmposed R2000-1 volumes are obtained from the direct testimony of George S. Tolley USPS-T-6 . The Aliernate volumes i

jare estimated based on the inputs given to the Tolley's forecasting model acompanying his testimony

s i

ABA&NAPM-T-1
Technical Appendix A.2

Percent
Dhfference

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

Page 8



Additional Qurce Model

Firs1-Class Letters and Flats - Single Piece Additional Ounces
First-Class PRM and QBRM Letters
First-Class Single-Piece Letter Fees
Nenstandard Pieces
First-Class Letters and Flats - Workshared Total
First-Class Lemers and Flats - Workshared Per Piece
Nohautomiated Presort
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Letters
Automated 3-Digit Letters
Automated 3/5-Digit Flats
Automated Carrier-Route Letters
First-Class Letters and Flats - Workshared Ounces One 10 Two
Firss-Class Letters and Flats - Workshared Ounces Two to Three
First-Class Letters and Flats - Workshared Gunces Over Three
First-Class Letters and Flacs - Workshared Fees
First-Class Stamped Cards
First-Class PRM and QBRM Cards
Firsi-Class Private Cards
Single-Piece Cards at Cards Rates
Single-Piece Cards at Letter Rates
Nonautomated Presort Cards
Automated Basic Cards
Automated 3-Digit Cards
Automated 5-Digit Cards
Automated Carrier-Route Cards
First-Class Single Piece Cards Feas
First-Class Workshared Cards Fees
Toral First Class
Toral Periodical
Standard Single Piece
Standard Regular
Nonzutomated Basic Letters
Nonautomated Basic Nonletters
Nonautomated Presort Letters
Nonautornated Presort Noaleters
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Letters
Automated 3-Digit Lenters
Autemated 3/5-Digit Flats
Standard Regular - Second Gunee
Standard Regular - Third Ounce
Standard Regular - Qunces Above Third
Fees, Residual Shape, and Adjustmenis
Standard Repular Enhanced Carrier Route
Automated
Basic Letters
Basic Nonleners
High-Density Lenters
High-Density Nonletters
Saturation Latters
Saturation Nonletters
Standard Enhanced Carrier Route - Second Qunce
Standard Enhanced Carrier Route « Third Qunce
Standard Enhanced Carrier Route - Qunces Above Third
Fees, Residua) Shape, and Adjustments
Standard Regular and Enhanced Cartier Route

First-Class Letters and Flats - Single Piece Per Piece Except QBRM

Proposed
R2000-1

17.856.707
4,830.423
110959
167.072
39.634
13.226.407
12,640.68¢
823093
1,569.908
10.841
6,641.722
3,127.770
84.454
382.898
386.851
108.393
67.956
22.52¢
87.333
18.662
937.78¢
444,470
45.800
72.906
95.362
156.932
101.799
20.509
7.636
1.278
37,283.890
2498.774

9,070.437
244.861
247.847
311.613
306.085
824.049

68.5900

2473.993

1,039.334

1,714,556

0.000
0.000

1,716.011
121.918

5,162.025
301.860
953.661

1,427.690

41.972
64.797
263.208
482.618
0.000
0,000
1,606.715
19.764
14,232.462

Alternate
Proposal

17.890.159
4.629.060
111.167
167.072
39.634
13,202 899
12.642.758
823.558
1.570.124
10882
6,642,309
3,128.168
84.744
382972
370.091
102518
65012
22,520
87.333
18.641
937.136
443.972
45.749
72.861
95.347
156.917
101.785
20.505
7.636
1.278
37,092.016
2,498,774

9,069.349
244.832
247.817
311.576
306.048
823.948

68.8%1

2,473.692

1,039.207

1,714.347

0.000
6.000

1,715.802
121.918

5.162.025
301.860
53.661

1.427.690

41,972
64,797
263.208
4825618
0.000
0.000
1.606.715
19.764
14,231.374

ABALNAPM-T-)
Technical Appendin A.2

Aliernate
Proposal
Compared 10
Proposed
R2000-1

Difference

33.452
-201.363
0.208
0.000

-23.308
2072
0.463
0.216
0.042
0.587
0.398
0.290
0.074

-16.760

-5.875
-2.944

Q.000

0.000
-0.021
<0.643
-0.498

-0.045
-0.015
-0.015
-0.014
-0.004
0.000
0.000
-191.874
0.000

~1.083
-0.030
-0.030
-0.038
-0.037
-0.10¢
-0.008
-0.301
-0.126
-0.209
0.000
0.000
-0.209
0.000
0.060
G.00G
0.000
0.000
0.000
4.000
0.000
0.000
0.000
0.060
0.000
0.000
-1.088

Percent
Difference

0.2%
~3.2%
0.2%
0.0%

-0.2%
0.0%
1%
0.0%
0.4%
0.0%
0.0%
0.3%
0.0%

-4.3%

-3.4%

-4.3%
0%
0.0%

-0.1%

-0.1%

-0.1%

-0.1%
040%
0.0%
0.0%
0.0%
00%
0.0%

-0.5%
0.0%

0.90%
0.0%
0.0%
0.6%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

Pape ¢




Additional Ounce Model

Standard Nonprofit

Standard Monprofit Enhanced Carrier Route
Total Standard A

Toral Standard B

Priprity Mail, Express Mail and Mailgrams
Postal Penalty and Free-for-the Blind
Total Domestic Mail

Internatienal Mail

Special Services

Crher Income

Attributable Revenue

Continuing Appropriations

Investment fncome

Total Revenue

Proposed
R2000-)

1,543.080
264.218
16.039.766
2,152.241
6,611,961
0.000
64,586.633
1.747.558
2,359.312
383.847
£9.077.349
67.093
-27.621
69.116.821

ABAENAPM-T-1
Techmical Appendis A2

2 N

Alternate

Praposal

Compared to
Proposed
R2000-1
Alternate Percen
Proposal Difference Differepce
1.543.08¢6 0.060 0.0%
264.218 1.000 0.0%
16.038.678 -1.089 0.0%
2,152.241 0.000 0.0%
6,611.961 0.000 4.0%
0.000 0.000

64,393.670 -192.963 -0.3%
1.747.558 0.000 0.0%
2359312 0¢.000 0.0%
383.847 0.000 0.0%
£3,884.385 -192.963 -0.3%
67.093 0.000 0.0%
-27.621 4.000 0.0%
68,923.858 -192.963 -0.3%

Revenue is revenue per piece or key rate multiplied by volume for First-Class and Standrad A.. For other types of mails and other types of revenues (e.g,
special sevices, other income) revenue is set at the levels shown in the Direct Testimony of Virgina J. Mayes in Dacket No. R2000-1. USPS-T-32. Exhibit

USPS-32B
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Alternase
Proposal
Compared to
Proposed
R2606-1
Proposed Alternate Percent
R2000-1 Proposal Difference Difference
First-Class Leners and Flats - Single Piece 13.437.357 13.462.530 28173 0.2%
First-Class Letters and Flats - Presort 3,015,464 5.020.267 0.803 0.0%
First-Class Cards - Single Piece 539.91¢ 539314 -0.605 -0.1%
First-Class Cards - Private Presort 168.958 168.924 -0.034 0.0%
Total First Class 19,165.698 19.191.036 25.338 0.1%
Total Periodical 2,465.588 2,465 588 0.000 0.0%
Standerd Single Prece
Standard Reguiar 6.823.933 6.823.104 -0.829 0.0%
Standard Regular Enhanced Carrier Route 2.471.864 2471864 0.000 0.0%
Standard Regular and Enhanced Carrier Rowe 9.295.797 9,294 568 -0.829
Standard Noaprofit 1320611 1320611 C.000 0.0%
Standard Nonprofit Enhanced Carrier Route 208.577 208577 0.000 0.0%
Total Standard A 10,824.985 10,824.156 -0.829 0.0%
Total Standard B 1.880.001 1,880.001 0.000 0.0%
Priority Mail, Express Mail and Mailgrams 3.546.046 3,546.046 0.000 0.0%
Postal Penalty and Free-for-the Blind 40.348 40.348 8.000 0.0%
Total Domestic Mail 37.922.666 37.947.175 24.509 0.1%
International Mail 1,429.916 1,429.916 0.000 0.0%
Special Services 1,539.113 1,539.113 0.000 0.0%
Other Variable Costs 0.000 0.009 0.000 #DIVI!
Attributable Costs 40,891.695 40,916.204 24.509 0.5%
Total Other Costs 17.978.701 27.978.701 0.000 0.0%
Priar Years Loss Recovery 268.2%7 268.257 0.000 0.0%
Total Costs 69,138.653 6%,163.162 24.509 0.0%
Volume Variahle Caost per Piece (Dollars
per Piece)
Proposed R2000-1  Aliernate Proposal Costs ate cost per piece multiplied Dy valume for First-Class and standard (A) commercial
mail. For other types of mail and ather types of revenue (e.g.. special services, other
First-Class Letters and Flats - Single P 0.2541 0.254} variable cosis), costs are is set at the levels expected by the Postal Service in R2000-1
First-Class Letters and Flats - Presort 0.1068 0.1068 Praposed).
First-Class Cards - Single Piece 0.2293 0.2293
First-Class Cards - Private Presort 0.0633 0.0633
Standard Regular G.1664 0.1664
Standard Reguiar Enhanced Camier R 0.0753 0.6753 Maii Processing Cost 0.00000
Forwarding Cost 0.00000




Additional Qunce Modet

s en U A

First-Class Single Piece Letters Rate
First-Class Letters and Flats - Workshared Discounts for:
Nonautomated Presort
Automated Basic |etters
Automated Basic Flats
Automated 3-Digit Leners
Automated 5-Dhgit Letters
Autornated 3/5-Digit Flats
Autormsated Carrier-Route Lerrers
Workshared Discount on Secend Ounce
Workshared Discount on Third Ounce

First-Class Single Piece Cards Rate
First-Class Private Cards - Workshared Discounts for:
Nenautormated Presort Cards
Auternated Basic Cards
Autormated 3-Digit Cards
Automated 5-Digit Cards
Automated Carrier-Route Cards

Propesed R2000-
1

0.340

¢.020
0.060
0.030
0.069
0.087
0.063
0.692
0.000
0.046

0.210

0.02¢
0.036
0043
0.056
0.661

Standard Regular Discount Decrease and Enhanced Carrier Rowte Rate Increase from Proposed R2000-1

Standard Regufar Nonautomated Basic Letters Rate
Standard Regular Lerers Discounts for:
Nonautomated Presort Letters
Automated Basic Letters
Automnated 3-Digit Letters
Automated 5-Digit Letters

Standard Regular Nonautamated Basic Nonletters Rate
Standard Regular Nonlerters Discounts for:
Nanautomated Presort Nonletters
Automated Basic Flats
Automated 3/5-Digit Flats

Standard Regular Enhanced Carrier Route Basic Letters Rate
Standard Regular Enhanced Carrier Route Letters Discounts for:
Automated
High-Density Leners
Saturation Letters

Standard Reguiar Enhanced Carrier Route Basic Nonletters

Standard Regular Enhanced Carrier Route Nonletters Discount for:

High-Density Nonletters
Saturation Nonletters

Standard Regular
BMC Destination Entry
SCF Destination Entry
DDU Destination Entry
Dlsmunts are |nputs 16 the mﬂdel md are the ﬂzsLounl jor one speclﬁc [ypc of mail.

(G.242

0.017
0.042
0.032
0.053

038
0.053
0.044
0.027
Q175
0012
0.023
0.032
0.175
0.021

0.027

0.017
0.022
0.028

5. Docker No. R200G-1.

ABA&ENAPM-T-)
Technical Appendix A2

e

Alternate
Proposal

0,340

0.020
0.060
0.030
0.069
0.087
0.063
§.092
0.000
0.046

0.210

0.020
0.036
0.043
0.056
0.061

0.242

0.017
0.042
4.032
0.053

&3
0.053
0.044
¢.027
0.175
0.012
0.023
0.032
C.175
0.021
0.027

0.017
0.022
4.028

Alternate
Proposal
Compared 10
Praposed
R2009-1

Difference
0.000

0.000
0.000
0.000
0.000
0.000
0.000
Q.000
0.000
0.000

0.000

0.000
0.000
0.000
0.00¢
0.000

0.000

0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.00C
0.000
0.000
0.000
0.080
0.000

0.000
0.000
0.000

Percent

Difference

0.6%

0.0%
0.0%
0.0%
00%
0.0%
0.0%
0.04%

0.0%

0.0%

0.0%
0.0%
0.0%
0.0%
00%

0.0%

0.0%
0.0%
0.0%
0.0%

0.0%
0.0%
00%
0.0%
0.0%
6.0%
0.0%
0.0%
0.0%
0.0%

0.0%

0.0%
0.0%
0.0%

The d1smunts for Propased R2000-1 are ohtained from Reques; of (he United States Postal

Discounts for an alternative proposal are set by the model
user by changmg <ach key rate or each dlscuuru and Lh: mail type 10 which the dlS(.DI]D[ is relauve Key rates are shown on p. 3.
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evenne per Picce (IOLATS Per PLoot) - gt & sy, LLoi:

o e O

First-Class Letters and Flats - Single Piece

First-Class Letters and Flats - Single Piece Additional Ounces
First-Class PRM and QBRM Letters

First-Class Letters and Flats - Workshared per Piece Rate
Nonautemated Presort

Automated Basic Lerers
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Automated Carrier-Route Letters
First-Class Letters and Flats - Workshared per Pound Rate
Nonautomated Presort
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Lettets
Automated 5-Digit Lerters
Automated 3/5-Digit Flats
Auromated Carrier-Route Letters
First-Class Leners and Fiats - Workshared Ounces One to Two
First-Class Letters and Flats - Workshared Ounces Two to Three
First-Class Leniers and Flats - Workshared Ounces Over Three
First-Class Stamped Cards
First-Class PRM and QBRM Cards
First-Class Private Cards
Single Piece Cards at Cards Rates
Single Piece Cards at Letter Rates
Nonautomated Presort Cards
Autornated Basic Cards
Automated 3-Digit Cards
Automated 5-Digit Cards
Automated Carrier-Route Cards
Standard Single Piece
Standard Regular
Nonautomated Basic Letters
Nenautomated Basic Nonletters
Nenautomnated Presort Letters
Nenautomated Presort Nonletters
Automated Basic Letters
Automated Basic Fiats
Automared 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Standard Regular - Second Ounce
Standatd Regular - Third Ounce
Standard Regular - Ounces Above Third
Standard Regular Enhanced Carrier Route
Automnated
Basic Letters
Basic Nonletters
High-Density Letters
High-Density Nonletters
Saturation Letters
Sawration Nonletters
Standard Enhanced Carrier Route - Second Qunce
Standard Enhanced Carrier Route - Third Ounee
Standard Enhanced Carrier Route - Ounces Above Third
Standard Nonprofit
Standard Nonprofit Enhanced Carrier Route

Revenue per picee for Proposed R2000-1 is taken from Direct Testimeny of David R, Fronk in Docket No. R2000-1. USPS-T-33, Workpaper 1 and Diree
Testimony of Joseph D, Moetier in Docker No. R2000-1, USPS-T-36, Workpaper 1. Revenue per piece in the Alernative Proposal is the key rate per piece (p. 3)

multiplied by the key rate o revenue per pices adiustment (p. 15).

Proposed R2(K0-
1
0.3408

0.2360
0.3100

0.3183
0.2763
0.2073
0.2710
0.2530
0.2772
0,2479

0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
0.2300
0.2300
0.2300
0.2100
0.1800

0.21)
$.3400
61500
11740
C.1670
01540
0.14%0

¢.242¢
G¢.2371
62141
01708
0.200¢
0.1983
0.183%
0.162%
G.1504
6.0000¢
0.0000
00413

0.1630
0.1750
0.1210
0.1068
0.0438
00973
0.0526
0.3000
0.0000
0.0365
0.1351
0.0926

Alternate
Proposal

0.3408
0.2200
C.3100

03183
0.2793
0.2073
0.2710
0.2530
02772
0.2479

0.0000
0.6000
0.6000
0.06000
0.G030
0.0000
0.0000
0.2200
0.2175
0.2200
0.2100
0.1800

0.2100
0.3400
0.1900
0.i740
0.1670
0.1540
0.1490

0.2420
0.2371
0.2141
0.1708
0.2000
0.1983
0.1839
0.1629
0.1504
0.0000
0.0000
0.0413

0.1630
0.1750
0.1210
0.1068
0.0438
0.0978
0.0526
0.0000
0.0000
0.0365
0.1351
0.0926

Altemate
Proposal
Compared 10
Proposed
R2000-1

Difference

0.000

-0.0310
0.000

0.000
0.600
0.600
0.600
0.600
0.000
0.000

0.000
0.600
0.603
0.000
0.000
0.000
0.000
-0.01¢
-0.012
-0.010
0.000
0.000

0.000

0.000
0.000
0.000
0.000
0.(KK)

0.000
0.000
0.000
0.000
0.000
0.1
9.000
0.040
0.0
0.000
0.000
0.000

0.060
0.000
0.060
0.060
0.000
0.000
0.060
0.000
0.000
0.000
0.000
0.000




Additional Ounce Model

Proposed R2IO00-
1

First-Class Single Piece 39.72%
First-Class Workshared
Second Ounce 3,58%
Third Ounce 1.00%
Ounces Above Third Qunce 0.63%
Standard Regular
Second Ounce 52.90%
Third Ounce 34 7%
Ounces Above Third Qunce 101.31%
Standard Enhanced Carrier Route
Second Qunce 6391%
Third Cunce 46.99%
Ounces Abeve Third Qunce 134.09%

Additionat ounces charged for a5 a percenuige of firse ounces is obtsined from Sahron Daniel’s R2000-1 LR-I-
91 ard LR-1-92

Alternate

Proposal
39.71%

3.58%
1.00%
0.63%

52.90%
34.71%
101.31%

63.91%
46.99%
134.05%

ABA&NAPM-T-I
Technical Appendix A2
Page 14



Additional Cunce Model

7 Key Rate 10 Revenue per Picoe Al GREnent [T s

Breposed R2000-

!
First-Class Single Piece
First-Class Letters and Flats - Single Piece Additional Ounces
First-Class PRM and QBRM Letters
First-Class Letters and Flats - Workshared per Piece Rate
Nenautomated Preson
Automated Basic Letters
Automated Basic Flats
Autornated 3-Digit Leners
Automated 5-Digit Letrers
Automated 3/5-Digit Fiats
Auvtomated Carrier-Route Letters
First-Class Leners and Flats - Workshared per Pound Rate
Nonautomated Presort
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Automated Carrier-Routs Letters
First-Class Letters and Flats - Workshared Second Ounce
First-Class Letters and Flats - Workshared Third Ounce
First-Class Letters and Flats - Workshared Ounces Above 3
First-Class Stamped Cards
First-Class PRM and QBRM Cards
First-Class Private Cards
Single Pisce Cards
Noenautomated Presort
Automated Basic
Awmomated 3-Digit
Automated 5-Digit
Automated Carrier-Route
Standard Single Piece
Standard Regular
Nonautomated Basic Letters
Nonautomated Basic Noaletters
Nonautomated Presort Letters
Nonautomated Presort Nonletters
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Standard Regular - Second Ounce
$1andard Regular - Third Qunce
Standard Regular - Ounces Above Third
S1andard Regular Enhanced Carrier Route
Automated
Basic Letters
Basic Noaletters
High-Density Letters
High-Density Nonletters
Saturation Letters
Saturation Nonletters
Standard Enhanced Carrier Route - Second Ounce
Standard Enhanced Carrier Route - Third Qunce
Standard Enhanced Carrier Route - Qunces Above Third

The key rate 10 revenue adjustment is the ratio of the key rate per piece (p. 3) 10 revenue per piece (p. 13).

L.002
1,000
1.000

0.995
0.998
0.665
1.000
1.000
1.000
0.99%

0.000
0.000
0.000
0.0
0.0c0
0.000
0.000
1.000
1.250
1.000
0913
1.000

1.¢00
1.000
1.000
1.00¢
1.000
1.000

1.000
0.762
0.952
662
1.000
0,743
0.953
0.947
0.651
L.000
£.000
1.000

1.000
1.00¢
0.692
0.702
0.284
0.684
0.356
1.000
1.000
1.000

Alternate

Proposal
Compared to
Proposed
R2000-1
Alternate
Proposal Difference

1.002 0,000
1.000 0.000
1.000 0.000
0.995 0.000
0.998 0.000
0.669 0.000
1.000 Q.00
1.000 0.000
1.900 0.000
0.999 0.000
1.600 1.000
1.000 1.000
0.669 0.669
1.000 1.000
1.000 1.000
1.000 1.000
1.000 1.000
1.000 0.009
1.250 0.600
1.000 0.609
0.913 0.000
1.000 0.000
1.000 0.000
1.000 0.000
1.000 0.000
1.000 0.000
1.000 0.000
1.000 9.000
1.000 6.000
0.762 0.000
0.952 0.000
0.662 0.000
1.000 0.000
0.743 0.009
0.953 0.600
0.947 0.000
0.651 0.00C
1.000 0.000
1.060 0.000
1.000 0.000
1.000 0.000
1.000 0.000
0.692 0.040
0.702 0.000
0.284 0.000
0.684 0.060
0.356 0.000
1,000 0.000
1.00¢ 0.000
1.000 0.000

ABA&NAPM-T-|
Technicai Appendix A2
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Additional Ounce Model

First-Class
Nonautornated Presort
Automated Basic Letiers
Awomated Basic Flats
Automated 3-Digit Letters
Automated $-Digit Letters
Automated 3/5-Digit Flats
Automated Carrier-Route Letters
Second Ounce
Third Qurce

Fisrt Class Cards
Nonautomated Presort
Automated Basic
Automated 3-Digit
Automated 5-Digit
Automated Carrier-Route

Standard Regular
Nonautomated Presort Letters
Nonautomated Presort Nonletters
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Lenters
Automated 5-Digic Letiers
Automated 3/5-Eigit Flats

BMC Destination Entry Discount
SCF Destination Entry Discount
DDU Destination Entry

Proposed R2090-1

0.020
0.060
0.030
0.069
0.087
0.063
0.092
0.000
0.046

0.020
0.036
0.043
0.055
0.661

0.017
0.053
0.042
0.044
0.032
0.053
0.027

0017
¢.022
0.028

Alternate Proposal

0.020
0.060
0.030
0.069
0.687
0.053
0092
0.000
0.045

¢.020
¢.036
G.043
¢.056
0.061

0.017
0.053
0.042
0.044
0.032
0.053
0.027

0.017
0.022
0.028

Alternate Proposal
Compared io
Proposed R2000-1
Difference

0.000
¢.000
(.000
6.Q00
G.000
£.000
0.000
0.000
0.000

0.000
0.000
0.040
0.000
0.030

0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000

ABAENAPM-T-1
Technical Appendix A2
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Index to Tables

Table
Cost Coverage
Key Rate per Piece
Additicnal Ounce and Pound Rates
Revenue Requirement

Volume

Revenue

Casts

Discounts

Revenue per Piece

Additienal Qunces as Percent of First Qunces
Key Rate to Revenue per Piece Adjustment
Discounts for share caiculations

Additional Ounce Model
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Additional Qunce Model

Proposed R2000-)

Fitst-Class Letters and Flats - Single Piece 171.2%
First-Class Letters and Flats - Presort 263.5%
First-Class Cards - Single Piece 111.9%
Firsi-Class Cards - Privale Presort 265.6%
Total First Class 194.5%
Toral Periadical 101.3%
Standard Single Piece

Standard Regular 132.9%
Standard Regular Erhanced Carrier Route 208.8%
Standard Regular and Enhanced Carrier Route 153.1%
Standard Noaprofit 116.8%
Standard Nonprofit Enhanced Carrietr Route 126.7%
Total Standard A 148.2%
Total Siandard B 114.5%
Prigrity Mail, Express Mail and Mailgrams 186.5%
Posial Penalty and Free-for-the Blind 0.0%
Irnternational Mail 122.2%
Special Services 133.3%
Attributable Costs 168.9%
Total 100.0%

Cost caverage for a nxail type is the ratio of revenue (p. 9) to volume variable cost (p. 11) for the mail fype.

Alternate Proposal

171.2%
262.0%
111.9%
265.6%
194.1
101.3%

132.9%
208.8%
153.1%
116.8%
126.7%
148.2%
114.5%
186.5%
0%
122.2%
153.3%
168.7%
99.9%

Altermate
Proposal
Compared to
Proposed
R2009-1
Difference

0.00%
-1.534%
0.00%
0.00%
-0.40%;
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
2.00%
0.00%
0.00%
0.00%
0.00%
-0.19%
-0.11%

ABA&NAPM-T-!
Technical Appendis A3
Pape 2




Additional Ounce Model

ABAENAPM-T-1
Technical Appendix A3
Page 3

First-Class Letters and Flats - Single Piece
Farst-Class Letters and Flats - Single Piece Additional Ounces
Firsi-Class PRM and QBRM Letters
First-Class Letters and Flats - Workshared per Piece Rate
Nonautomated Presort
Automated Basic Letters
Automated Bagic Flats
Automated 3-Drigit Leners
Automated 5-Digit Lenmers
Automated 3/5-Digit Flats
Automated Carrier-Route Letters
First-Class Letters and Flats - Workshared per Pound Rate
Nonautomated Presort
Automated Basic Letters
Autornated Basic Flats
Automated 3-Digit Letters
Autorated 5-Digic Leters
Automated 3/3-Drigit Flats
Automated Carrier-Route Letters
First-Class Letters and Flats - Workshared Second Qunce
Firsi-Class Letters and Flats - Workshared Third Ounce
Firs:-Class Letters and Flats - Workshared Ounces Above Third
First-Class Stamped Cards
First-Class PRM and QBRM Cards
First-Class Private Cards
Single Piece Cards
Single Piece Cards at Lemer Rates
Nonautomated Presort Cards
Automated Basic Cards
Automated 3-Digit Cards
Automated 3-Digit Cards
Automated Carrier-Route Cards
Standard Single Piece
Standard Regular
Nonautomated Basic Letters
Nenautomated Basic Nonletters
Nonautomated Presort Letters
Nonautomated Presort Nonletters
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Standard Regular - Second Qunce
Standard Regular - Third Ounce
Standard Regular - Qunces Above Third
Standard Regular Enhanced Carrier Route
Automnated
Basic Letters
Basic Nonietiers
High-Density Letters
High-Density Nonletters
Saturation Leners
Saturation Nonletters

Propased

R2000-1
0.340
0.230
0.310

0.320
¢.280
0.310
0.271
0.253
0.277
0.248

0.000
0.000
6.000
0.000
G000
0.000
0.000
0.230
0.184
0.230
0.230
C.180

0.210
0.340
0.1%0
C.174
0167
0.154
0.149

0.242
0.311
0.225
0.258
0.200
0.267
0.193
0.172
6.231
0.000
0.000
0.041

G.163
0.175
0.175
0.152
0.154
0.143
0.148

Alternate
Proposal

0.340
0.230
0319

0.320
0.280
0.319
0.271
0.253
0.277
0.248

0.00¢
0.000
0.000
Q.000
Q.00
0,000
0.000
0.184
0.184
0.230
0.230
0.180

0.210
0.340
0.19¢
0174
0.167
0.154
0.149

0.242
0.311
0.225
0.258
0.200
0.267
0.193
0.172
0.23(

0.000
4.041

0.163
0.175
0.175
0.152
0.154
143
0.148

Alrernate
Proposal
Compared to
Proposed
R2090-1
Percent
Difference Difference

0.000 0.0%

Q0.000 0.6%

9.000 0.0%

0.000 0.0%

0.000 0.0%

2.000 0.0%

0.060 0.0%

6.000 0.0%

0.000 Q0.0%

0.000 0.0%

3,000 ---

0.000 ---

0.000 -

0.000 ---

.66 ---

4.000 ---

¢.000 -

-0.046 -20.0%

0.000 0.0%

0.000 £0.0%

¢.000 0.0%

0.000 0.0%

0.000 0.0%

0.900 0.0%

0.000 0.0%

0.000 0.0%

0.000 0.0%

0.000 ¢.0%

0.000 0.0%

0.000 ¢.0%

0.000 0.0%

0.000 0.0%

0.000 0.0%

0.00C 0.0%

0.000 0.0%

0.000 0.0%

0000 0.0%

0.000 -

0.000 e

0.00¢ 0.0%

0.00¢ G.0%

0.000 0.0%

0.0600 0.0%

0.000 0.0%

0.000 C.0%

0.000 0.0%

0.000 0.0%%
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T Key Rate per Fiect. T e ¥
Alternate
Proposal
Compared to
Proposed
R20060-1
Proposed Alternate Percent
R20G0-1 Proposal Differenge Difference
Standard Regular Enbanced Carrier Route - Second Ounce 0.000 0.000 0.000 —
Standard Regular Ennanced Carrier Route - Third Ounce 0.000 0.00¢ 9.000
Standard Regular Enhanced Carrier Route - Qunces Above Third 0.037 0.037 ¢.000 0.0%
Key raies are inputs 1o the model and are the rate for ane specific type of mail. The key rates tor Proposed R2000-1 are obiained from Ruguest of the United States Postal Service for .
3l i v g F ices, Dockes No. R2000-1. Key rates for an alernative propasal are set by the model user by changing
each key rare or each disconat and the mail type 10 which the discoumt is relative, Discounts are shown on p. 12
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Additional Qunce Model

ABAENAPM-T-)
Technical Appendix A3

First-Class Single Piece Additional Qunces

First-Class Letters - Workshared per Pound Rate

Nonautomated Presort
Automaled Basic Letters
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated Carrier-Route Letters
First-Class Workshared
Second Ounce
Third Qunee
Above Third Ounce
Standard Regular Addition for Found Rate
Standard Regular Additional Qunces
Second Ounce
Third Ounce
Above Third Ounce

Standard Enhanced Carrier Route Addition for Pound Rate

Standard Enhanced Carrier Route
Second Ounce
Third Ounce
Above Third Cunce

Additionai ounce and pound rates are inputs to the model. The additional ounce and

Proposed Alternate
R2000-1 Proposal

0.230 0.230

9.000 0,000

0.000 0.000

0.000 0.000

0,000 0.000

0.000 0,000

0.230 0.184

0.184 0.184

0.230 0.230

0.000

0.000 6.000

0.000 0.000

0.041 0.041

0.000

0.000 0.000

0.000 0.000

0.037 0.037

ices, Docket No. R2000-1

-1. Additional ounce and pound rates for an alternative proposal are ser by the model user by changing each rate.

Proposal
Compared to
Proposed
R2000-1

Difference
0.000

¢.000
0.000
0.000
0.000
0.000

-0.046
0.000
0.000
0.000

0.000
0.000
0.000
0.000

0.000
0.000
0.000

Percent
Difference

pound rates for Proposed R2000-1 are obtained from Request of the Unived States Postal Secvice

Page 3
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e i
Percent
Difference Difference 1

Proposed Alternate
R2000-} Propasal

Total Revenues 69,116.8 69.040.2 -76.666
Total Revenue Requirernent (Equals Total Costs) 69,138.7 69,138.8 0.115 0.0% »

(Net Surplus (Deficiency) (21.83) (98.61) {76.8) 351.7%

&

Total Revenue is obwained from the Revenue Table on p. 6. Total Revenue Requirement {Total Costs) is obtained from the Cost Table on p. 11, Net
Surplus{Deficiency) is Total Revenues minus Total Revenue Requirement.

e
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Page
R Volume 4 R R
Alternate
Proposal
Compared to
Proposed
R2000-1
Proposed Abernate Percent
R2000-1 Proposal Difference Difference
First-Class Letters and Flats - Single Picce including QBRM 52,877.658 52,877.658 0.000 G.0%
Fiest-Class Leners and Flats - Single Piece Additional Gunces 21,001.83% 21,001.839 0.000 0.0%
First-Class PRM and QBRM Leners 357.932 357932 0.000 0.0%
First-Class Letters and Flats - Workshared 46,979.736 46983721 3.985 0.0%
Nonautomated Presort 2,586.288 2.586.288 0.000 0.0%
Automated Basic Letters 5,620.726 5,624.711 31,985 0.1%
Automated Basic Flats 52.293 52.293 0.000 0.0%
Automated 3-Digit Leners 24,508.201 24,508,201 0,000 0.0%
Automated 5-Digit Leners 12,362.727 12,362.727 ’ 0.000 0.0%
Automated 3/5-Digit Flats 104.691 304.691 0.000 0.0%,
Automated Carrier-Route Letters 1,544,810 1,544 810 0.000 0.0%
First-Class Letters and Flats - Workshared Ounces One to Two 1,681.663 1,682.106 0.143 0.0%
First-Class Letters and Flats - Workshared Qunces Two ta Three 471.274 471.314 0.040 0.0%
Furst-Class Letters and Flats - Workshaced Qunces Over Three 295,403 295438 0,025 0.0%
First-Class Stamped Cards 415873 415.873 0.000 0.0%
First-Class PRM and QBRM Cards 103.678 103,678 0.000 0.0%
First-Class Private Cards 5,025.078 5,024.636 -0.443 0.0%
Single-Piece Cards including QBRM & Stamped 2354.910 2,354.910 0.060) 0.0%
Nonautomated Presort Cards 383.715 383,715 0,030 0.0%
Automated Basic Cards 548.060 547617 -0.443 -0.1%
Automated 3-Digit Cards 935.713 939.713 6.000 0.0%
Automated 5-Digit Cards 661.035 661.035 0.000 0.0%
Automated Carrier-Route Cards 137.645 137.645 0.0090 0.0%
Total First Class 103,759.955 105,763.498 3.543 0.0%
Toral Periodical 10,321.166 10,321.166 0.000 0.0%
Srandard Single Piece
Standard Regular 40.998.656 40,996,952 -1.704 0.0%
Nonautomated Basic Letters 1,015,823 1,011.782 -0.042 0.0%
Noenautomated Basic Nonletters 1.045.493 §.045.449 -0.043 0.0%
Nonautornated Presort Letters 1.455,143 1.455.083 -0.060 4,0%
Nonautomated Presort Nenletters 1,791.588 1,791.513 -0.074 0.9%
Automated Basic Letters 4,120.244 4,120.072 -0.171 0.0%
Automated Basic Flats 347.480 347.466 -0.015 0.00%
Automnated 3-Digit Letters 13,450.018 13,449.459 -0.559 0.0%
Autornated 5-Digit Letters 6,178.638 6,378.373 -0.265 0.0%
Automated 3/5-Digit Flats 11,368.22¢% 11,397.755 -0.474 0.0%
Standard Regular - Second Ounce 21,688.159 21,687.257 -0.801 0.0%
Standard Regular - Third Ounce 14,231.318 14,230.727 -0.5391 D.0%
Standard Regular - Qunces Above Third 41,537.326 41,535.600 -1.726 0.0%
Standard Regular Enhanced Carrier Route 32,828.212 32.828.212 0.000 0%
Awctnated 1.851.903 1,851.903 0.000 0.0%
Basic Letters 5,449,490 5,445.490 0,000 0.0%
Basic Nonlerers i1,794.849 11,794.849 0.000 0.0%
High-Density Letters 393.109 393.109 0.009 0.0%
High-Density Nonletters 1,479.259 1,479.259 0.000 0.0%
Satuzation Letters 2.692.107 2,692.107 0.00¢ ¢.0%
Samration Nonletters $,167.496 2.167.496 0.000 0.0%
Standard Enhanced Carrier Route - Second Ounce 20,921.342 20,981.342 0.000 040%
Standard Enhanced Carrier Route - Third Ounce 15,424,743 15,424.743 0.000 0.0
Standard Enbanced Camrier Route - Qunces Above Third 44,019.581 44,019.581 0.000 0.0%
Srandard Regular and Enhanced Carrier Route 73,826,868 73.825.164 -1.704 4.0%
Standard Nonprofit 11,425.579 11,425.57¢ 0.000 0.0%
Standard Nonprofit Enhanced Carrier Route 2,851.875 2.851.875 0.000 0.0%
Total Srandard A B3.104.322 88,102.619 -1.704 0.0%
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¢ (MEHon Pieces) - continued

Proposed

R2000-1
Total Standard B 1.133.068
Prigrity Mail, Express Meil and Muilgrams 1.381.313
Postal Penalty and Free-for-the Blind 405.217
Total Domestic Mail 207,105.033
International Mail 1.032.013
Total Domestic and International Mail 208,137.046

Altemate
Proposal

1.133.060
1,381.313
405.217
207,106.871
1.032.013
208.138.884

Proposal
Compared 10
Proposed
R2000-1

Difference

0.000
0.000
0.000
1.839
0.000
1.839

are estimated based oo the puts given 1o the Tolley's forecasting model zcompanying his testimony

Proposed R2000- 1 velumes are obtained from the direct testimony of Gearge 5. Tolley USPS-T-6 . The Alernate volumes |

B |

Percent

Difference

0¢.0%
0.0%
0.0%
0.0%
0.0%
0.0%

Pape &




First-Class Letters and Flais - Single Picce Additional Ounces
First-Class PRM and QBRM Letters
First-Class Single-Piece Letter Fees
Nonstandard Pieces
First-Class Letters and Flats - Workshared Tota!
First-Class Lenters and Flats - Workshared Per Piece
Nonautomated Presort
Automated Basic Letters
Automated Basic Flats
Automated 3-Dhigit Letters
Automated 3-Digit Letters
Automated 3/5-Digit Flats
Auvtomated Carrier-Raute Letters
First-Class Letters and Flats - Workshared Ounces One to Two
First-(lass Letters and Flats - Workshared Qunces Two to Three
First-Class Letters and Flats - Workshared Ounces Over Three
First-Class Letters and Flats - Workshared Fees
First-Class Stamped Cards
First-Class PRM and QBRM Cards
First-Class Private Cards
Smpyle-Piece Cards at Cards Raies
Single-Piece Cards at Letter Rates
Nonautomated Preson Cards
Automated Basic Cards
Automated 3-Digit Cards
Automated 5-Digit Cards
Automated Carrier-Route Cards
First-Class Single Piece Cards Fees
First-Class Workshared Cards Fees
Total First Class
Total Periodical
Standard Single Piece
Standard Regular
Nonautomated Basic Letters
Nonavtomated Basic Nonletters
Nonautomated Presort Letters
Nonautomated Presert Nonletters
Automated Basic Lerters
Automated Basic Flats
Automated 3-Digit [etters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Standard Regular - Second Qunce
Standard Regular - Third Ounce
Standard Regular - Ounces Above Third
Fees, Residual Shape, and Adjustments
Standard Regular Enhanced Carrier Route
Automated
Basic Letters
Basic Nonletters
High-Density Letters
High-Density Nonletters
Saturation Lerers
Saturation Noaletters
Standard Enhanced Carrier Route - Second Ounce
Standard Enhanced Carrier Rowe - Third Qunce
Standard Enhanced Carrier Route - Ounces Above Third

Fees, Residual Shape, and Adjustments
Standard Regular and Enhanced Carrier Route

First-Class Letters and Flats - Single Piece Per Piece Except QBRM

Additional Qunce Model

Proposed
R2000-1

17.856.707
4,830.423
110.959
167.072
39.634
13.226.407
12.640.686
823.093
1.569.908
10.841
6,641.722
3,122,770
84.454
382.898
386.851
108.393
67.956
22.520
87.333
18.662
937.780
444.470
45,800
72906
95,362
156.932
101.79%
20.509
7.636
1.278
37,283.390
2.498.774

9,070.437
244.861
247.847
311613
306.085
824.049

68.900

2473993

£,039.334

1,714.556

{.000
0.000

1,716.011
121918

5,162.025
301.860
953.661

1,427.6%0

41.972
64.797
263.208
482,618
0.000
0.000
1,606.713

19.764
14,232.462

Alternate
Proposal

17.856.707
4,830,423
110.95¢
167.072
39.634
13.150.191
12,641.79%
823.093
1,571.021
10.841
6,641,722
3.127.77¢
84.454
382.898
309.507
108.402
67.962
22.520
§7.333
18.662
937.703
444.470
45.300
72.906
95.285
156.932
101.79%
20,508
7.636
1.278
37.207.597
2.498.774

9,070.065
244.85¢
247.836
311,600
106.072
824.014
68.897
2473891
1,039.291
1,714.485
0.000
0.000
1,715.939
121.918
5,162.025
301.860
953.661
1,427.690
41972
64.797
263.208
482,618
0,000
0.000

1,606.715

19.764
14,232.090

Abhernate
Praposal
Compared 1o
Proposed
R2000-}

Difference

0.000
0.000
0.000
0.000

-76.216
1.113
¢.000
1143
0.000
0.000
0.000
G.000
8.900

-77.344
0.009
0.006
0.000
3.000
0.000

-0.077
Q.00

0.000
-0.077
0.000
0.000
0.060
0.000
0.000
-76.293
0.000

-0.372
-0.0t0
-0.040
-0.013
-0.013
-0.034
-0.003
-0.103
-0.043
-0.071

0.000
-0.071
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
1.000
0.000
-0.372

ABA&NAPM-T-|
Technical Appendix A3

FPercent
Difterence

0.09,
0.0%
G.0%
0.0%

-0.6%
0.0%
0.0%
0.1%
0.08%
0.0%
0.0%
0.0%
0.9%

-20.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

0.0%
-0.1%
0.0%
0.0%
0.0%
0.0%
0.0%
<0.2%
0.0%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
00%
0.0%

Page S
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s s v i Revenoe {MIlion Dollars) St s
- Alternate
Proposal
Compared to
Proposed
R2000-1
Proposed Alternate Percen
R2000-1 Proposal Difference Difterence
Standard Nonprefit 1.543.086 1.543.08¢ ¢.000 0.0%
Standard Nonprofit Enhanced Carrier Route 264218 264218 0.000 0.0%
Toual Standard A 16,039.766 16,039.394 -0.373 0.0%
Total Standard B 2.152.24] 2.152.241 0.000 0.0%
Priority Mail, Express Mail and Mailgrams 6,611.961 6.611.96] .000 0.0%
Postal Penalty and Free-for-the Blind 0.000 0.000 0.000 ===
Total Domestic Mail 64,586.633 64.509.967 -76.666 -0.4%
International Mail 1.747.558 1.747.558 0.000 0.0%
Special Services 2359312 2359312 0.000 0.0%
Other Income 383.847 383.847 0.000 0.0%
Attributable Revenue 69,077.349 69.000.684 -76.666 -0.1%
Continuing Appropriations 67.063 67.093 0.000 0.0%
Investment Income 21621 -27.621 6.000 0.0%
Total Revenue 69,016.821 69.040.156 -76.666 -0.1%
Revenue is revenue per piece or key rate multiplied by volume for First-Class and Standrad A.. For other types of mails and other types of revenues (e.g,
special sevices, other incame) revenue s set at the Jevels shown in the Direct Testimonty of Virgina J. Mayes ia Docket No. R2060-1, USPS-T-32. Exhibit
USPS-32B
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i

Alternate

Proposal
Compaied to
Proposed
R2000~3
Proposed Alternate Percem
R2006-3 Proposal Difference Difference
Firsi-Class Letters and Flats - Single Piece 13.437.357 13,437.257 0.000 0.0%
First-Class Letters and Flats - Presort 5019464 5.019.890 0.426 0.0%
First-Class Cards - Single Piece 539919 539.919 0.000 0.0%
First-Class Cards - Private Presort 168.958 168.930 -0.028 0.0%
Total First Class 19.165.698 19,166.096 (.398 0.0%
Total Periodical 2.465 588 2.465.588 0.000 0.0%
Standard Single Piece
Standard Regular 6.823.933 6,823.650 -0.283 0.0%
Standard Regular Enhanced Carrier Route 2,471.864 2.471.864 0.000 0.0%
Standard Regular and Enhanced Carrier Route 9.295.797 9,295.514 -0.283
Standard Nonprofit 1,320.611 1320681 0.000 0.0%
Standard Nonprofit Enhanced Carrier Route 208.577 208.577 0.000 0.0%
Total Standard A 10.824.985 10,824,702 -0.283 0.0%
Toral Standard B 1,880.001 1.880.001 0.000 0.0%
Priority Mail, Express Mait and Mailgrams 3,546,046 3,546.046 0.000 0.0%
Postal Penalty and Free-for-the Blind 40.348 40.348 0.000 6.0%
Total Domestic Mail 37.,922.666 37,922.781 0115 0.0%
Internationat Mail 1,429.916 1.429.916 0.000 0.0%
Special Services 1.539.113 1,539.113 0.004 0.0%
Other Variable Costs 0.000 0.000 0.000 RDIV/O!
Attributable Costs 40,891,695 40,891.810 o135 0.0%
Torai Other Costs 27,978.701 27,978.701 0.000 0.0%
Prior Years Loss Recovery 268,257 268.257 0.000 0.0%
Total Costs 69.138.653 69.138.768 Q.115 0.0%
Volume Variable Cost per Piece {Dellars
per Picce)
Propoesed R2000-1  Alternate Proposal Costs are cost per pieve muitiplied by volume for Firni-Class and standard (A) comsmercial
mail. For other types of mail and other types of revenue (¢.g., special services, other
First-Class Letters and Flats - Single P 0.2541 0.2541 variable cosis), costs are is 561 at the levels expected by the Postal Service in R2000-1
First-Class Letters and Flats - Presort 0.1068 0.1068 Proposed.
Figst-Class Cards - Single Piece 0.2293 0.2293
First-Class Cards - Private Presort 0.0633 0.0633
Standard Regular 0.1664 0.1664
Standard Regular Enbanced Carrier R 0.0753 0.0753 Mail Processing Cost 0.00000

Forwarding Cost 0.06000




Additional Ounce Model

First-Class Single Piece Letters Rate
First-Class Lenets and Fiats - Workshared Discounts for:
Nonautomated Presort
Automated Basic Letters
Automated Basic Flats
Automated 3-Digir Leners
Automated 5-Digit Letters
Awmomated 3/5-Digit Flats
Automated Carrier-Route Letters
Workshared Discount on Second Qunce
Workshared Discount on Third Cunce

Furst-Class Single Piece Cards Rate
First-Class Private Cards - Workshared Discounts for:
Nonautomated Presort Cards
Autornated Basic Cards
Automated 3-Digit Cards
Automated 5-Digit Cards
Automated Camier-Rowte Cards

Proposed R2000-
1

0.340

0.020
0.060
0.030
0.069
0.087
0.063
0.092
0.000
0.046

0.210

0.020
Q0.036
0.043
0.056
0.081

Standard Repular Discount Decrease and Enhanced Carrier Route Rate Increase from Proposed R2000-1

{Standard Regular Nonautomated Basic Lerters Rate

Standard Regular Letters Discounts for:
Nonautomated Presort Letters
Automated Basic Letters
Automated 3-Digit Lerers
Automated 5-Digit Letters

Standard Regular Nonautomated Basic Nonletiers Rate
Standard Regular Nonletters Discounts for:
Nonautomated Presort Nonletters
Automated Basic Flats
Automated 3/5-Digit Flats

Standard Regular Enhanced Carrier Route Basic Letters Rate
Standard Regular Enh d Carrier Route Letters Discounts for:

Automated
High-Density Leners
Saturation Letters

Standard Regular Enhanced Carrier Route Basic Nonletters

Standard Regular Enhanced Carrier Route Nonletters Discount for:

High-Density Nonletters
Saturation Nonletters

Standard Repular
BMC Destination Entry
SCF Destibation Entry
DDU Destination Entry

Dm.nums are mpuls o the mod:l and are the dnsmunt tor one spemf'c. lype of mall

user by Lhmgmg tach k:y tale ot cach discount dnd th: m.ul Iype 10 whlch [he dlscmml is relative. Key rawes ace shownonp. 3.

0.242

Q0.017
0.042
0.032
0.053

031
0.053
0.044
0.027
0.175
0.012
0.022
0.032
0.175
0.021
0,027

0.017
0.022

0.028

. Docker No. R2000-1.

ABASNAPM-T-]
Technica! Appendix A3

Iternate

Proposal
Compared to
Proposed
R2000-1
Alternate Percent
Proposal Difference Difference
0.340 0.000 0.0%
0.020 G000 Q.0%
0.060 G000 0.0%
0.030 (.000 0.0%
0.065 0.000 0.0%
0.087 G¢.000 0.0%
0.063 6.000 0.0%
0.092 (000 0.0%
0.046 #0460
0.046 0.060 0.0%
0.210 0.000 0.0%
0.020 0.000 0.0%
0.036 0.000 0.0%
0.043 0.000 0.0%
0.056 0.060 0.0%
0.061 0.060 0.0%
6.00000

0.242 0.000 0.0%
0.017 0.000 0.0%
0.042 0.000 0.0%
0.032 0.000 0.0%
0.053 0.000 0.0%
0311 6.000 0.0%
0.053 ¢.000 0.0%
0.044 C.000 0.0%
0.027 ¢.000 0.0%
0.175 0.000 0.0%
0.012 1000 0.0%
0.023 0.000 0.0%
0.032 1.000 0.0%
0.175 0.000 0.0%
0.021 4.000 0.0%
0.027 0.000 0.0%
0.017 0.000 0.0%
0.022 0.000 0.0%
0.028 6.000 0.0%

'l'he discounts for Proposed R2000-1 are obtained from Request of the United Swtes Postal

Discounts for an alternarive proposal are set by the model

Fape 12
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First-Class Letters and Flats - Single Piece
First-Class Letters and Flats - Single Piece Additional Qunces
First-Class PRM and QBRM Letters
First-Class Letters and Flats - Workshared per Piece Rate
Nenautomated Presort
Autornated Basic Lesters
Autornated Basic Flats
Automated 3-Digit Letters
Avtomated 5-Digit Letters
Automated 3/5-Digit Flats
Autornated Carrier-Route Letters
First-Class Letters and Flats - Workshared per Pound Rate
Nonautomated Presott
Automated Basic Lerters
Autornated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Automated Carrier-Route Letters
First-Class Leners and Fiats - Workshared Qunces One to Two
First-Class Letters and Flats - Workshared Ounces Two to Three
First-Class Letters and Flats - Workshared Qunces Over Three
First-Class Stamped Cards
First-Class PRM and QBRM Cards
First-Class Private Cards
Single Piece Cards ar Cards Rates
Single Piece Cards at Lester Raes
Nonautomated Presort Cards
Automated Basic Cards
Automated 3-Digit Cards
Automated 5-Digit Cards
Automated Carrier-Route Cards
Standard Single Piece
Srandaed Repular
Nonautomated Basic Letters
Nonastomated Basic Nonletters
Nonautomated Presort Letters
Nonautomated Presort Nonietters
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Drigit Letters
Automated 3/5-Digit Flats
Standard Regular - Second Gunce
Standard Regular - Third Ounce
Standard Regular - Ounces Above Third
Standard Regular Enhanced Carrier Route
Automated
Basic Letters
Basic Nonletters
High-Density Letters
High-Densirty Nenleners
Saturation Letters
Saturation Nonletters
Standard Enhanced Carrier Route - Second Qunce
Standard Enhanced Carrier Route - Third Qunce
Standard Enhanced Carrier Route - Qunces Above Third
Standard Nonprofic
Standard Nonprofit Enhanced Carrier Route

multiplied by the key rate 1o revenue per piect adjustment {p. 15).

Proposed R2000-
1

0.3408

0.2300
0.3100

0.3183
0.2793
0.2073
0.2710
0.2530
0.2772
0.2479

0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
0.0060
0.2300
0.2300
0.2300
0.2100
0.1800

0.2100
0.3400
0.1900
0.1740
0.1670
0.1540
0.1490

0.2420
0.2371
0.2141
0.1708
0.2000
0.1983
0.183%
0.1629
0.1504
0.6000
0.6000
0.0413

0.1630
0.1750
0.1210
0.1068
0.0438
0.0978
0.0526
0.0000
0.0000
0.0365
0.1351
0.0926

Alternate
Propasal

0.3408

0.2300
0.3100

0.3183
0.2793
0.2073
02710
0.2530
02772
0.2479

0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
G.1840
0.2300
0.2300
0.210¢
0.1800

0.2100
0,340
0.1900
0.1740
0.1670
0.1540
0.149%)

0.2420
0.2371
0.2141
0.1708
0.2000
0.1983
0.1839
0.1629
0.1504
0.0600
0.0600
0.0413

0.1630
0.1750
0.1210
0.1068
0.0438
0.0978
0.0526
0.0000
0.0000
0.0365
0.1351
0.0926

I ik
Alternate
Proposal
Compared to
Praposed
R2000-1

Difference

0.000

0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000
-6.046
0.000
0.000
14.000
0.000

0.000

0.000
0.000
0.060
0.000
9.060

0.0
0.000
0.000
0.000
0.000
0.000

0.060
0.000
0.000
0.000
0.00)

0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

Revenue per piece for Proposed R2000-1 is taken trom Direct Testimony of David R. Fronk in Docker No. R2000-1, USPS-T-33, Workpaper 1 and Direct
Testyimony of Joseph D. Mocller in Docket Na. R2000-1, USPS-T-36, Workpaper 1. Revenue per piece in the Aliernative Prapasal is the key rate per piece (p. 1)

ABAENAPM-T-I
Technical Appendix A3
Page |3




Additional Ounce Model

Proposed R2000-
|
First-Class Single Piece 39.72%
First-Class Workshared
Second Ounce 3.58%
Third Ounce 1.00%
Ounces Above Third OQunce 0.63%
Standard Regular
Second Qunce 52.90%
Third Ounce 34.71%
Ounces Above Third Ounce 101.31%
Standard Enhanced Carrier Route
Second Ounce 63.91%
Third Qunce 46.99%
Ounces Above Third Qunce 134.09%
Additional ounces charged for as a percentape of first ounces is obwined from Sehron Daniel's R2000-1 LR-[-
91 and LR-[-92

Altemate

Proposal

35.72%

3.58%
1.00%
0.63%

52.90%
34.71t%
01.31%

63.91%
46.99%
134.09%

ABA&ENAPM-T-1
Techmcal Appendix A3
Page 14
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Proposal
Compared to
Proposed
R2000-1
Proposed R2000- Alternate
1 Propaosal Difference
First-Class Single Piece 1.002 1.002 0.000
First-Class Letrers and Flats - Single Piece Additional Ounces 1.000 1.000 0.000
First-Class PRM and QBRM Leners 1.000 1.000 0.008
First-Class Letters and Flats - Workshared per Picce Rate
Nenautomated Presort 0.995 0.995 0.000
Auiomated Basic Letters 0.998 0.998 0.000
Automated Basic Flats 0.669 0.66% 0.000
Automated 3-Digit Letters L.000 1.00¢ 0.000
Automated 5-Digit Letters 1.000 1.000 Q.60
Automated 3/5-Digit Flats 1.000 1.000 0.000
Automated Carrier-Route Letters 0.999 0.999 0.000
Firss-Class Letters and Flats - Workshared per Pound Rate
Nonautotnated Presort 0.000 1.000 1.000
Automated Basic Letters 0.000 1.000 1.000
Autornated Basic Flats 0.000 0.669 0.669
Automated 3-Digit Lexters 0.000 1.000 1.000
Ausomated 5-Digit Letters 0.600 1,000 1.00¢
Automated 3/5-Digit Flats 0.000 1.000 1.000
Automated Carrier-Route Letters 0.006 1.000 1.000
First-Class Letters and Flaes - Workshared Second Ounce 1.000 1,000 0.600
First-Class Leners and Flats - Workshared Third Ounce 1.250 1.250 0.000
First-Class Letters and Flats - Workshared Qunces Above 3 1.000 1.000 0.000
First-Class Stamped Cards 0913 0.913 0.000
First-Class PRM and QBRM Cards 1.600 1.060 0.00¢
First-Class Private Cards
Single Piece Cards 1.000 1.000 0.000
Nonautomated Presort 1.000 1.000 0.000
Automnated Basic 1.000 1.000 0.000
Autornated 3-Digit 1.000 1.000 0.600
Autemated 3-Digit 1.000 1.000 0.000
Automated Carrier-Route 1.000 1.000 0.00¢
Standard Single Piece
Standard Regular
Nonautomated Basic Lenters 1.000 1.000 0.000
Nonautomated Basic Nonletters 0.762 0.762 0.000
Nonautomated Presort Letters 0.952 0.952 0.000
Wenantomated Presort Nonletiers 0.662 0.662 0.006
Automated Basic Lefiers 1.00) 1.000 0.00¢
Automated Basic Flats 0,743 0,743 0.000
Automated 3-Digit Letters 0.953 0.953 0.000
Automnated 5-Digit Letters 0.947 0.947 0,000
Automated 3/5-Digit Flats 0.651 0.651 0.000
Standard Regular - Second Ounce 1.000 1.000 0.000
Standard Regular - Third Ounce 1.000 1.000 0.000
Standard Reguiar - Ounces Above Third 1.609 1.000 0.000
Standard Regular Enhanced Carrier Route
Auvtomated 1.000 1.000 0.000
Basic Letters 1.060 1.000 0.000
Basic Nonletters 0.692 0.692 0.000
High-Density Letters 0.702 0,702 0.000
High-Density Nonletters 0.284 0.284 0.000
Saturation Letters 0.684 0.684 0.000
Saturation Nonletters 9.336 0.356 0.000
Standard Enhanced Carrier Rowte - Second Ounce 1.000 1.000 0.000
Standard Enhanced Carrier Route - Third Qunce 1.000 1,000 ¢.000
Standard Enhanced Carrier Route - Qunces Above Third 1.000 1.000 0.000
The key rate to revenue adjustment is the ratio of the key rate per piece (p. 3) 10 tevenue per piece (p. 13).




Additional Ounce Model

T e T e e AT T

First-Class
Nonautomated Preson
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Letters
Automated 3-Digit Letters
Automated 3/5-Digit Flats
Automated Carrier-Route Letters
Second Quace
Third Qunce

Fisrt Class Cards
Nonautomated Presort
Automated Basic
Automated 3-Digit
Automated 5-Digit
Automated Carrier-Route

Standard Regular
Nonautomated Presort Letters
Nonautomated Presort Nonieners
Automated Basic Lemers
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Autornated 3/5-Digit Flats

BMC Destination Entry Discount
SCF Destination Entry Discount
DDU Destination Entry

Proposed R2G00-1

0.020
0.060
0.630
0,069
0.087
0.063
0.092
0.000
0.046

6.020
0.036
0.043
0.056
0.061

0.017
0.053
0.042
0.044
0.032
0.053
0.027

0.017
0.022
0.028

Alternate Proposal

0.020
0060
0.030
0.069
0.087
0.0463
0.092
0.046
0.046

0.020
0.036
0.043
0.056
0.061

0.017
0.053
0.042
0.044
0.032
0053
0.027

0017
0.022
¢.028

Alternate Proposal
Compared to
Proposed R2000-1
Difference

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.646
0.600

0.000
0.000
0.000
G000
0.000

0.000
04.000
0.060
0.000
0.000
0.000
0.000

0.000
0.000
0.000

ABAENAPM-T-1
Technical Appendix A2
Page 16
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Table

Cost Coverage

Key Rate per Piece

Additional Ounce and Pound Rates
Revenue Requirement

Volume

Revenue

Costs

Discounts

Revenue per Piece

Additional Qunces as Percent of First Qunces
Key Rate to Revenue per Piece Adjustment
Discounts for share calculations
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Additional Ounce Model

Proposed R2000-1

Firs1-Class Letters ang Flats - Single Piece 171.2%
First-Class Letters and Flats - Presort 263.5%
First-Class Cards - Single Piece 111.9%
Firsi-Class Cards - Private Presort 265.6%
Total First Class 194.5%
Total Periodical 101.3%
Standard Single Piece

Standard Regular 132.9%
Standard Regular Enhanced Carmrier Route 208.8%
Standard Regular and Enhanced Carrier Route 153.1%
Standard Nonprofit 116.8%
Standard Nonoprofit Enhanced Carrier Route 126.7%
Toral Standard A 148.2%
Total Standard B 114.5%
Priority Mail, Express Mail and Mailgrams 186.5%
Postal Penalty and Free-for-the Biind 0.0%
International Mail 122.2%
Special Services 153.3%
Artributabie Costs 168.9%
Total 100.0%

Cost coverage for a mail type is the ratio of revenue (p. %) o volume variable cost {p. 11} for the mail type.

Alternate Propasal

169.6%
261.5%
111.9%
265.6%
162.9%
10).3%

132.9%
208.8%,
153.1%
116.8%
126. 7%
148.2%%
114.5%
186.5%
0.0%
122.2%
153.3%
168.2%
99.5%

Ahernate
Proposal
Compared to
Propesed
R2000-1
Difference

-1.57%
-2.05%
0.02%
0.00%
-1.66%
0.00%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
-0.76%
-0.43%

ABALNAPM-T-I
Technical Appendix A4
Page 2
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Alternate
Proposal
Compared to
Propesed
R2000-1
Proposed Alrernate Percent
R2000-1 Proposal Difference Difference
First-Class Letters and Flats - Single Piece 0.340 0.340 0000 0.0%,
First-Class Letiers and Fiats - Single Piece Additional Ounces 0.230 0.220 -0.010 -4.3%
First-Class PRM and QBRM Letters 0.310 0310 0.000 0.0%
First-Class Leniers and Fiats - Workshared per Piece Rate
Nonautomated Presert 0.320 0.320 0.000 0.0%
Automated Basic Letters 6.280 0.280 0.000 0.0%
Automated Basic Flats 0.310 0.310 0.000 0.0%
Autornated 3-Digit Letters 0.271 0.271 0.000 0.0%
Autormnated 5-Digit Letters 0.252 0.253 0.000 0.0%
Automated 3/5-Digit Flats 6277 0277 0.0600 0.0%
Automated Carrier-Route Letters 0.248 0.248 0.000 0.0%
First-Class Letters and Flats - Workshared per Pound Rate
Nonautomated Presort ¢.000 4.000 0000 -
Automated Basic Letters 0.000 0.000 0.009 -
Automated Basic Flats 0.000 0.000 0.00¢ -—
Automated 3-Digit Lexters 0.000 0.000 0.000 —
Automated 5-Digit Letters 0.000 0.000 0.000 -
Automated 3/5-Digit Flats 0.000 0.000 0.000 ---
Automated Carrier-Route Letiers 0.000 0.000 0.00C --
First-Class Letters and Flats - Workshared Second Ounce 0.230 0.174 -0.056 -24.3%
First-Class Letsers and Flats - Workshared Third Qunce 0.184 c.174 -0.010 -5.4%
First-Class Letters and Flats - Workshared Ounces Above Third 0.23G 0.220 -0.010 -4.3%
First-Class Stamped Cards 0.230 0.230 0.000 00%
First-Class PRM and QBRM Cards 0.180 C. 180 0.080 0.0%
First-Class Private Cards
Single Piece Cards 0.210 0210 0.000 0.0%
Single Piece Cards at Letter Rates 0.340 0.340
Nonautormnated Presort Cards 0190 0.190 0.000 0.0%
Autonuated Basic Cards 0.174 0.174 $4.000 0.0%
Automated 3-Digit Cards 0.167 0.167 0.000 0.0%
Attoriated 5-Digit Cards 0,154 0154 0.000 0.0%
Automated Carrier-Route Cards 0.14% 0.149 0.000 0.0%
Standard Single Piece
Standard Regular
Nonautomated Basic Letters 0.242 0.242 0.000 0.0%
Nonautormnated Basic Nonleners 0311 0311 39,000 0.0%
Nonautomated Presort Letters 0.225 0.225 0000 0.0%
Nonautomated Presott Nonletters 0.258 0.258 0.000 0.0%
Automated Basic Letters 0200 0.200 0.000 0.0%
Automated Basic Flats 0267 0.267 0.00D 0.0%
Autornated 3-Digit Letters 0.193 0.193 6,000 0.0%
Automated 5-Digit Letters 0.172 0.572 0.000 0.0%
Automated 3/5.-Digit Flats 0.231 0.231 0.000 G.0%
Standard Regular - Second Qunce 0.000 0.000 0.00¢ -—
Standard Regular - Third Ounce 0.000 0.000 0.000 -
Standard Regular - Ounces Above Third 0.041 0.041 0.000 0.0%
Standard Reguiar Enhanced Carrier Route
Autemated 0.163 0.163 0.000 0.0%
Basic Lerers 0.175 0.375 0.000 0.0%
Basic Nonletters 0.175 0.175 0.000 0.0%
High-Density Letters 0.152 0.152 0.000 0.0%
High-Density Nonleters 0.154 0.154 0.000 0.0%
Saturagion Letters 0.143 0.143 0.000 0.0%

Saturation Nonletters 0.148 0.148 0.000 0.0%
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i i i et Pheck' (1N i Sl i e
Alternare
Proposal
Compared to
Propased
R2000-1
Proposed Alternate Pereent
R2000-] Proposal Difference Drifference
Standard Regular Enhanced Carrier Route - Second Gunce 0.000 0.000 0.000 -
Standard Regular Enhanced Carrier Route - Third Ounce 0.000 0.000 0.000 -
Standard Regular Enbanced Carrier Route - Qunces Above Third 0.037 0.037 0.900 0.0%

Key tutes are inputs 1o the mode! and are the rate for one specific type of mail. The key rates tor Proposed R2000-1 are obwined from Bequest of the Vnited Stizs Poswal Service fora
Revommended Decision on Changes in Rates of Postage: and Fews for Postal Services, Docket No. R2000-1. Key rates for an alternative proposal are set by the model user by changing
cach key rate or each discount and the mail type to which the discount is rélative. Discounts are shown on p. 12,

Page 4
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First-Class Single Piece Additionat Qunces

Nonautomated Presort
Automated Basic Letters
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated Carrier-Route Letiers
First-Class Werkshared
Second Qurnce
Third Ounce
Above Third Ounce
Standard Regular Addition for Pound Rate
Standard Regular Additional Qunces
Second Ounce
Third Ounce
Above Third Ouace

Standard Enhanced Carrier Route
Second Ounce
Third Qunce
Above Third OQunce

First-Class Letters - Workshared per Pound Rate

Standard Enhanced Carrier Route Addition for Pound Rate

Add:nom! ounce and pmmd rates are mputs T.o the mud:l

Proposed
R2000-]

0.230

0.000
0,000
0.000
0.000
0.000

£.230
C.184
0.230

0.000
0.000
0.041

0.000
0.000
0.037

es. Dorket No. R2000-1

-1 Adduloml ounce and pound rawes for an allemauve prupos.al are set by thc mud:l user by changing cach rate.

Altemate

Pioposal

0.220

0.000
0.000
0.000
0.000
0.060

0174
0.174
0.220
0.0¢0

(000
0.000
0.041
0.000

04000
0.000
0.037

Allemate
Proposal
Compared to
Preposed
R2000-1

Difference
-0.010

G,000
0.000
0.000
0.000
0.00¢

-0.056
-0.610
-0.010

0.000

0.000
0.000
4.060
0.00¢

0.000
0.000
0.Q00

Percent
Difference

The additional ounce and pound Taies for Proposed R2000-1 are obuined from Raques! of (he United Sates Postl Service
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Additional Ounce Model

Alternate
Difference

Proposed

R2009-1 Proposal
S
ota] Revenues 69.116.8 68,847.2 -269.642
69,138.7 69,163.3 24.623
(21.83) (316.10) (294.3)

oul Revenue Requirement { Equals Total Costs)
Net Surplus (Deficiency)
quirement (Total Costs) is obtained from the Cost Table on p. 1. Net

Toual Revenue is obtained trom the Revenue Table on p. 6. Total Revenue Re
SurplustDeficiency) is Total Revenues minus Toual Revenue Requirement

ABA&NAPM-T-1

Technical Appendix A4
Page v




First-Class Letters and Flats - Single Piece [ncluding QBRM
Firs1-Class Letters and Flats - Single Piece Addional Ovnces
First-Class PRM and QBRM Letters
First-Class Letters and Fiats - Workshared

Nonautomated Preson

Automated Basic Letters

Awomated Basic Flats

Automated 3-Digit Letters

Automated 5-Digit Letiers

Automated 3/3-Digit Flats

Automated Carrier-Route Letters
First-Class Letters and Flats - Workshared Ounces One to Two
First-Class Letters and Flats - Workshared Qunces Two to Three

First-Ciass Letters and Flats - Workshared Qunces Over Three
First-Class Stamped Cards

First-Class PRM and QBRM Cards
First-Class Private Cards
Singie-Piece Cards including QBRM & Stamped
Nonautomated Presornt Cards
Automaied Basic Cards
Automated 3-Digit Cards
Automated 5-Digit Cards
Automated Carrier-Route Cards
Toral First Class
Toral Periodical
Standard Single Piece
Standard Regular
Nopautomated Basic Letters
Nonautomated Basic Nenletters
Nonautomated Presort Letters
Nonautomated Presort Nonletters
Automated Basic Letters
Auwomated Basic Fiats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Standard Regular - Second Ounce
Standard Regular - Third Gunce
Standard Regular - Ounces Above Third
Standard Regular Enhanced Carrier Route
Automated
Basic Letters
Basic Nonletters
High-Density Letters
High-Density Nonletters
Saturation Letters
Saturation Nonletters
Standard Enhanced Carrier Route - Second Ounce
Standard Enhanced Carrier Route - Third Ounce
Standard Enhanced Carrier Route - Qunces Above Third
Standard Regular and Enhanced Carrier Route
Standard Nonprofi
Standard Nonprofit Enbanced Carrier Route
Toia! Standard A

Additional Ounce Mode!

Proposed

R2060-1
52,877,658
2),004.839
357932
46,979.736
2.586.288
5.620.726
52.293
24,508.201
12,362.727
304.691
1,544 810
1,681.963
471.274
265,463
415.873

103.678
5,025.078
2.354.915

383713

548,060

939.713

661.035

137.645

105,759,955
10,321.166

40,998.656
1,011.823
1,045.493
1,455.143
1.791.588
4,120,244

347.480

13,450,018
6,378,638

11,398.229

21,688.159

14,231.318

41,537,326

12828212
1,851.903
5,449.490

11,794.849

393.109
1.479.259
2.692.107
$,167.496

20,981.342

15,424,743

44,019.581

73,826.863

11,425.579
2.851.875

88,104.322

Aliemnate
Proposal

52.976.718
21,045.183
358.603
46.991.243
2,587,749
5,625.487
52.494
24,510.366
12,364.300
305.736
1,545.110
1,682.375
471.389

295.535
415,873

103.562
5,025.459
2,352,271

183 477

347.531

539.621

660,943

137.615

105,867.458
10.321.166

40,951.965
1,0k1.659
1,045.323
1.454.907
1,791,296
4,119.570

347.423

13.447.822
6,377.597

11,396,368

21,684.619

14,228.996

41,530.547

32,828.212
1.851.903
5,446,490

11,794.849

393.19
1.479.259
2,692.107
9167495

20,981.342

15.424.743

44,019.581

73,820.177

11,425.579

2,851.875
88,097.631

Altermate
Proposal
Compared to
Proposed
R2000-1

Difference

99.060
39.345
0.671
11.507
L461
4.761
0.201
2.165
£.574
1.045
0.300
0.412
0.115

0.072
0.000

-0.116
-3.619
-2.639
-0.238
-0.529
-0.092
-0.083
-0.029
107.502
0.000

-6.691
-0.164
-0.170
-0.236
-0.292
-0.673
-0.057
-2.196
-1.042
-1.B61
-3.53%
-2.323
-6.779
0.000
0.000
0.000
0.000
0.0
0,000
0.000
0.000
0.000
0.8
0.00¢
-6.691
0.000
0.000
-6.691

ABAGNAPM-T-1
Technical Appendix A 4

Bercent
Difference

0.2%
0.2%
0.2%
0.0%
20.1%
0.1%
0.4%
0.0%
0.0%
3%
0.0%
0.0%
0.0%

0.0%
0.0%

-0.1%
-0.1%
-0.1%
-0.1%
-0.1%
0.0%
0.0%
0.0%
0.1%
0.0%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
8.0%
0.0%
0.0%
0.0%
0.0%
0.0%
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Additional Cunce Model

ilfon Pieces) - continued

Proposed

R2000-1
Totai Standard B 1,133.060
Priority Mail, Express Mail and Maiigrams 1381313
Posual Penalty and Free-for-the Blind 405.217
Total Domestic Mail 207,105.033
International Mail 1,032.013
Total Domestic and International Mail 208.137.046

Alternate
Proposal

1,133.060
1.381.313
405.217
207,205.844
1.032.013
208.237.857

Alternate
Propaosal
Compared to
Propased
R20060-1

Difference

0.000
0.000
0.0600
100.811
0.000
100.811

Proposed R2000- 1 volumes are obtained from the direct testimony of George S. Tolley USPS-T-6 . The Aliernate volumg:sl

are estimated based on the inputs given to the Tolley's forecasting model acompanying his festimony

ABALNAPM-T-1
Technicai Appendix A4

Percent

Difference

¢.0%
0.0%
0.0%
0.0%
0.0%
0.0%

Pape &



Additional Ounce Model

e ¥
Proposed
R2000-1
First-Class Letters and Flats - Single Piece Per Piece Except QBRM 17.856.707
Firsi-Class Lenters and Flats - Single Piece Additionat Ounces 4,830.423
First-Class PRM and QBRM Letters 110.959
First-Class Single-Piece Letter Fees 167.072
Nonstandard Pieces 39.634
First-Class Letters and Flats - Warkshared Total 13,226.4G7
First-Class Letters and Flats - Workshared Per Piece 12.640.686
Nonautomated Preson 823.093
Automaied Basic Leners 1,569.908
Automated Basic Flats 10.841
Automated 3-Digit Letters 6,641.722
Automated 5-Digit Letters 3.127.770
Automated 3/5-Digit Flats 84.454
Automated Carrier-Route Letters 382.898
First-Class Letters and Flats - Workshared Ounces One to Two 386.851
First-Class Letters and Flats - Workshared Ounces Two 1o Three 108,293
First-Class Letters and Flats - Workshared Ounces Over Three 67.956
First-Class Letiers and Flats - Workshared Fees 22.520
First-Class Stamped Cards 87.333
First-Class PRM and QBRM Cards 18.662
First-Class Private Cards 937.740
Single-Piece Cards at Cards Rates 444.470
Single-Piece Cards at Levier Rates 45.800
Nonautomated Presort Cards 72.906
Auvtomated Basic Cards 95.362
Automated 3-Digit Cards, 156.932
Automated 5-Digit Cards 101,799
Automated Carrier-Route Cards 20.50%
First-Chass Single Piece Cards Fees 7.636
First-Class Workshared Cards Fees 1.278
Toral First Class 37,283.89C
Taral Periodical 2498.774
Standard Singie Piece
Standard Regular 9,070.437
Nonautomated Basic Letters 244.861
Nonawtomated Basic Nonletters 247.847
Nonautomated Presort Letters 311.613
Nonautomated Presort Nonletiers 306.085
Automated Basic Letters 824.049
Automated Basic Flats 68.900
Automated 3-Digit Letters 2,473.993
Automated 5-Digit Letters 1,039.334
Automated 3/5-Digit Flats 1,714.556
Standard Regular - Second Qunce 0.000
Standard Regular - Third Qunce 0.000
Standard Regular - Qunces Above Third 1,716,011
Fees, Residual Shape, and Adjustments 121918
Standard Regular Enhanced Carrier Route 5.162.025
Autotmnated pl1.860
Basic Letters 953.661
Basic Nonietters 1,427.690
High-Density Leners 41,972
High-Density Nonletters 64.797
Saturation Letters 263.208
Saturation Nonletters 482.618
Standard Enbanced Carvier Route - Second Ounce 0.00¢
Standard Enhanced Carrier Route - Third Ounce 0.000
Standard Eshanced Carrier Route - Ounces Above Third 1.606.715
Fees, Residual Shape, and Adjusanenss 19.764

Standard Regular and Enhanced Catrier Route 14.232.462

Alternate
Propasal

17.890.15¢
4,628.060
ilL.167
167.072
35.634
13,126.669
12.643.871
823.558
1,571.238
10.882
6.642.309
3,128.168
84.744
382.972
292733
102.527
65.018
22.520
87.333
18,641
937.059
443.972
45.749
72.861
95.270
136.917
101.785
20.505
7.636
1.278
37.015.709
2,498.774

9,068.977
244.822
247.806
311.563
306.035
823914

63488
2,473.59¢

1.039.164

1,7i4.276

0.000
0.000

1,715.731
121.918

5.162.025
301.860
953.661

1.427.690

41.972
64.797
263,208
482,618
£.000
0.000
1,606,715
19.764
14,251,001

ABA&NAPM-T-1
Techmcal Appendix A4

Alternate
Propaosal
Compared 1o
Proposed
R2000-}
Percent
Difference Difference

33.452 0.2%
-201.363 -4.2%
0.208 0.2%
0.000 0.0%
-95 737 -0.8%
3.185 0.0%
0465 0.1%
1.330 0.1%
0042 0.4%
0.587 0.0%
.398 0.0%
290 0.3%
0.074 0.0%
-94.118 -24.3%
-5.866 «5.4%
-2.939 -4.3%
0.000 0.0%
0.000 0.0%
-0.021 -0.1%
-0.721 +0.1%
-0.498 -0.1%
-0.045 -0.1%
-0.092 -0.1%
-0.015 0.0%
-0.014 0.0%
-0.004 0.0%
0.0 0.0%
2.000 0.0%
-268.181 -0.7%
0.000 0.0%
-1.461 0.0%
-0.040 0%
-0.040 0.0%
-0.050 0.0%
-0.050 0.0%
-0.135 0.0%
-0.011 0.0%
-0.404 0.0%
-0.170 0.0%
0.280 0.0%
0000 -
4.000 -
-0.280 0.0%
0.000 0.0%
0.000 0.0%
0.000 0.0%
0.000 0.0%
0.000 0.0%
0.000 0.0%
0.000 0.0%
0.000 0.0%
0.000 0.0%
0.000 -
0.000 —
0.000 0.0%
2.000 0.0%
-1.461 0.0%
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Standard Nonprofit

Standard Nenprofit Erhanced Carrier Route
Total Standard A

Total Standard B

FPriority Moil, Express Mail and Mailgrams
Postal Peralty and Free-for-the Blind
Total Domestic Mail

fnternational Mail

Special Services

Other Income

Attributable Revenue

Continuing Appropriations

Tuvesiment fncome

Total Revenue

USPS-32B

Additional Qunce Model

Proposed
R200C-1

1.543.086
264.218
16,039.766
2,152.241
6,611.961
0.000
64,586.633
1.747.558
2,359.312
383.847
69,077,345
67.093
-27.621
69,116.821

ABAENAPM-T|
Technical Appendix A4

i 24
Ahemate
Proposal
Compared to
Proposed
R2000-1
Alternate Pergen
Propgsat Difference Difference
1,543.086 0.004 0.0%
264,218 0.000 0.0%
16,628.305 -1.461 G.0%
2,152.241 0.000 0.0%
65,611.961 Q.000 0.0%
0.000 0.000 -

64,316.991 -269.642 -0.4%
1.747.558 0.00C 0.0%
2,359.312 0.000 0.0%
383847 0.000 0.0%
£8.807.707 -269.642 -0.4%
67.093 0.000 6.0%
-27.621 0.00¢ 0.0%
68,847.179 -269.642 -0.4%

Revenue is revenue per piece or key rate multiplied by volume for First-Class and Standrad A.. For other types of mails and other types of reventues (e.g,
special sevices. other income) revenue is set at the Jevels shown in the Direct Testimony of Virgina J. Mayes in Docket No. R2000-1, USPS-T-32, Exhibit
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Additional Ounce Model ABAENAPM-T-|
Technical Appendix A4

Pape |
Alremnate
Proposal
Compared to
Proposed
R2000-1
Proposed Alternase Pereent
R2000-1 Proposal Difference Difference
First-Class Letiers and Flats - Single Piece 13,437.337 13.462.530 35173 0.3%
First-Class Lenters and Flats - Presort 5.019.464 5,020.693 1.22% 0.0%
First-Class Cards - Single Piece 539.919 539.314 -0.605 -0.1%
First-Class Cards - Private Presort 168.958 168.896 -0.062 0.0%
Toial First Class 19.165.698 19.191.434 25736 0.1%
Total Periodical 2.465.588 2.465.588 0.0600 0.0%
Standard Singfe Piece
Standard Regular 6,823.933 6.822.320 -1.113 0.0%
Standard Repular Enhanced Carrier Route 2,471.864 2.471.864 0.000 0.0%
Standard Regular and Enhanced Carrier Route 9,295.797 $,294.684 -1.183
Standard Nonprofit 1,320.611 1.320.611 0.000 0.0%
Standard Nanprofit Enhanced Cartier Route 208.577 208.577 0.606 2.0%
Toral Srandard A 10,824.985 10,823.872 -1.113 0.0%
Total Standard B 1,880.001 1,880.001 0.000 0.0%
Priority Mail, Express Mail and Mailgrams 3,546.046 3.546.046 0.000 0.0%
Postal Penalty and Free-for-the Biind 40.348 40.348 0.000 0.0%
Total Demestic Mat 37,922.666 37,947,289 24,623 0.1%
International Mail 1,429.916 1429916 0.000 0.0%
Special Services 1,539.113 1.539.113 0.000 0.0%
Other Variable Costs 0.000 0.000 0.000 #PIV/0!
Attributable Costs 40,891.695 40,916.318 24.623 9.1%
Tomd Other Costs 27,978.701 27,978.701 0.000 0.0%
Prior Years Loss Recovery 268.257 268.257 0.00¢ 0.0%
Total Costs 69,138.653 69.163.276 24.623 0.0%
Velume Variable Cost per Piece (Dollars
per Piece)
Proposed R2000-1  Alernate Proposal  Costs are cost per picee multiplied by volume for Firse-Class and standard (A) commercial
mail. For other types of mail and other types of revenue (e g., special services, osher
First-Class Letters and Flats - Single P 0.2541 0.2541 variable costs), costs are is set at the Jevels expected by the Posta? Service in R2000-1
Firs1-Class Letters and Flats - Presont 0.1068 0.1068 Proposed;.
First-Class Cards - Single Piece 0.2293 0.2293
First-Class Cards - Private Presort 0.0633 0633
Standard Regular 0.1664 0.1664
Standard Regutar Enhanced Carrier R 0.0753 0.0753 Mail Processing Cost 0.00000
Forwarding Cost 0.00000




Additional Qunce Model ABAENAPM-T-1
Technical Appendix A4

Page 12
lternate
Proposal
Compared ©
Proposed
R2000-1
Proposed R2000- Alternate Pergent
1 Proposal Difference Difference
First-Class Single Piece Letters Rate 0.340 0.340 0.000 0.0%
First-Class Leners and Flats - Workshared Disceunts for:
Nonautomated Presort 0.020 0.020 0.000 9.0%
Automated Basic Letters 0.060 0.060 0,600 0.0%
Automated Basic Flats 0.030 0.030 0.000 0.0%
Automated 3-Digit Letters 0.069 0.069 0.000 0.0%
Autemated 5-Digit Letters 0.087 0.087 0.00¢ 0.0%
Automated 3/5-Digit Flats 0.063 0.063 0.000 6.0%
Autemated Carrier-Route Letters 0.092 0.092 0.000 0.0%
Workshared Discouat on Second Ounce 0.000 0046 0.046
Workshared Discount on Third Ounce 0.046 0.046 0.000 0.0%
First-Class Single Piece Cards Rate 0.21¢ 0210 0.000 0.0%
First-Class Private Cards - Workshared Discounts for:
Nonautomated Presort Cards 0.020 0.020 Q.00 0.0%
Automated Basic Cards 0.036 0.036 0.000 0.0%%
Automated 3-Digit Cards 0.043 0.043 0.000 0.0%
Automated 5-Digit Cards 0.056 0.056 0.000 0.0%
Automated Carrier-Route Cards 0.061 0.061 €.000 0.0%
Standard Regular Discount Decrease and Enhanced Carrier Route Rate Increase from Proposed R2000-1 0.00900
Standard Regular Nonautomated Basic Letters Rate 242 0.242 0.000 0.0%
Standard Regular Letters Discounts for:
Nonautomated Presort Letters 0.017 0.017 0.000 0.0%
Automated Basic Letters 0.042 0.042 0.600 0.0%
Automnated 3-Digit Letters 0.032 0.032 0.000 0.0%
Automated 5-Digit Eetters 0.053 0.053 0.000 0.0%
Standard Regular Nonautomated Basic Nonletters Rate 0.311 0.311 0.000 0.0%
Standard Regular Nonletters Discounts for:
Nonautomated Presort Nealetters 0.053 €.053 0.000 0.0%
Awomated Basic Flats 0.044 0.044 0.000 0.0%
Automated 3/5-Digit Flats 0.027 0.027 0.000 0.0%
Standard Regular Enhanced Carrier Route Basic Letters Rate 0.175 0.175 0.000 00%
Standard Regular Enhanced Carrier Route Letters Discounts for:
Automated 0.012 0.012 0.000 0.0%
High-Density Letters 0.023 0.023 9.000 0.0%
Sataration Leners 0.032 0.032 0.000 0.0%
Standard Regular Enhanced Carrier Route Basic Nonleners 0175 0.175 4.000 0.0%
Standard Regular Enhanced Cartier Route Nonlesters Discount for:
High-Density Nonletters 0.021 0.021 ¢.000 0.0%
Saturation Nonletters 4.027 0.027 .000 0.0%
Standard Regular
BMC Destination Eniry ¢.017 0.017 0.000 0.0%
SCF Destination Entry 0022 0.022 0.000 0.0%
DDU Destination Entry 0.028 0.028 0.000 0.0%
Dlscounu are mpuu to the mndel and are the dlscoum for one spemﬁc type of mail. The dnscoums for Proposed R2000-1 are obsained from: nmum_ummmm
e 5 i and Fes ces. Dockes No. R2000-1 . for an proposal are set by the model
user by changmg cach key rate or each discount and lhe mail type to which the discount is r:lam-: Key raies are shown on p. 3. _—
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Additional Ounce Model

First-Class Letiers and Flats - Single Piece
First-Class Leteers ard Flats - Single Piece Additionat Ounces
First-Class PRM and QBRM Letters
First-Class Letters and Flats - Workshared per Piece Rate
Nonautemated Presort
Automated Basic Letters
Automared Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Automated Carrier-Route Lesters
First-Class Letters and Flats - Warkshared per Pound Rate
Nenautomated Presort
Automated Basic Letters
Automated Basic Flats
Automated 3-Drgit Letters
Automated 5-Digit Letters
Automnated 3/5-Digit Flats
Automated Carrier-Route Leners
First-Class Letters and Flats - Workshared OQunces One to Two
First-Class Letters and Flats - Workshared Ounces Twao 1o Three
First-Class Leners and Flats - Workshared Qunces Over Three
First-Class Stamped Cards
Firsi-Class PRM and QBRM Cards
First-Class Private Cards
Single Piece Cards at Cards Rates
Single Piece Cards at Letter Rates
Nonautemated Presort Cards
Automated Basic Cards
Automated 3-Digit Cards
Automated 5-Digit Cards
Auwtomated Catrier-Route Cards
Standard Single Piece
Standard Begular
Nonawomated Basic Letters
Nonautomated Basic Nonletters
Nonautomated Presort Letters
Nonautomated Presort Noulerters
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Letiers
Awlomated 3-Digit Letters
Automated 3/5-Digit Flats
Standard Regular - Second Qunce
Standard Regular - Third Ounce
iStandard Regular - Ounces Above Third
Standard Regular Enhanced Carrier Route
Automated
Basic Letters
Basic Nonleters
High-Density Letters
High-Density Nonletters
Saruration Lenters
Sanwration Nonletters
Standard Enhanced Carrier Route - Second Ounce
Standard Enhanced Carrier Route - Third Ounce
Standard Enhanced Carrier Route - Ounces Above Third
Standard Nonprefit
Standard Nonprofit Enhanced Carrier Route

Proposed R200)- Alternate
H Proposal
0.3408 0.3408
0.2300 0.2200
0.3100 0.3160
0.3183 0.3183
0.2793 0.2793
0.2073 0.2073
0.2710 0.2710
0.2530 0.2530
0.2172 02772
0.247% 0.2479
0.0000 0.0000
0.0000 0.0000
0.0000 0.0000
0.0000 0.0000
0.0000 0.0000
0.0000 0.0000
0.0000 0.0000
0.230¢ 0.1740
0.2300 0.2175
0.2300 0.2200
0.2100 0.2100
0.1800 0.1800
G.2100 0.2100
0.3400 0.3400
0.1900 0.1900
0,1740 0.1740
0.1670 0.1670
0.1540 0.1540
0.1490 0.14%0
0.2420 0.2420
02371 0.2371
0.2141 0.2141
0.1708 0.1708
0.2000 0.2000
0.1983 0.1983
0.1839 0.1839
G.1628 0.162%
01504 0.1504
0.0000 0.0000
0.0000 0.0000
0.0413 0.0413
@.1630 .1430
1750 0.5750
0.1210 0.1210
0.1068 0.1068
0.0438 0.0438
0.0978 0.0978
0.0526 0.0526
0.0000 0.0000
0.0000 0.0000
0.0363 0.0365
0.1351 0.1351
0.0926 0.0926

i

e

Alternate
Proposal
Compared to
Proposed
R2000-1

Difference

0.000

-0.01C
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000
-0.056
-0.012
-0.010
0.000
0.000

0.000

0.000
0.000
0.000
0.000
0.040

0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.060
1.000

0.000
0.000
0.060
4.000
0.000

Revenue per piece for Proposed R2000-1 is wken fram Direct Testimony of David R. Fronk in Docket No. R2000-1, USPS-T-33, Workpaper 1 .and Direct
Testimony of Joseph D. Moeller in Docket No. R2000-1, USPS-T-36, Workpaper 1. Revenue per piece in the Alternative Proposal is the key rate per piece (p. 3}

multiplied by the key rate 10 revenue per piece adjustment ¢p. 15).

ABAENAPM-T-)
Technical Appendix A4
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First-Class Single Piece
First-Class Workshared

Second Ounce

Third Ounce

Ounces Above Third Ounce
Standard Regular

Second Qunce

Third Qunce

Qunces Above Third Ounce
Standard Enhanced Carrier Routs

Second Cunce

Third Ounce

Qunces Above Third Ounce

B and LR-1-92

Additional Ounce Model

Proposed R2000.

.T2%

3.58%
1.00%
0.63%

52.90%
34.71%
101.31%

63.91%
46.99%
134.09%

Additional ounees charged for as a percentage of first cunces is obtained trom Sahron Danigl's R2000-1 LR-I-

Altemarte
Proposal

39.72%

3.58%
1.00%
0.63%

52.90%
34.71%
10L.31%

93.91%
46.99%
134.05%

ABA&NAPM-T-}
Technical Appendix A4
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First-Class Singie Piece

First-Class Letters and Flats - Single Piece Additicnal Qunces

First-Class PRM and QBRM Leners

First-Class Letters and Flats - Workshared per Piece Rate
Nonautomated Presort

Automated Basic Letters

Automated Basic Flats

Automnated 3-Digit Lenters

Automated 5-Digir Letters

Automated 3/5-Digit Flats

Automated Carrier-Route Letters

First-Class Letters and Flats - Workshared per Pound Rate
Nonautornated Presort

Automated Basic Letters

Automated Basic Flats

Automated 3-Digit Letters

Automated $-Digit Letters

Automated 3/5-Digit Flats

Awomated Carrier-Route Letters

First-Class Letters and Fiats - Workshared Second Ounce
First-Class Leners and Flats - Workshared Third OQunge
First-Class Letters and Fiats - Workshared Ounces Above 3
First-Class Stamped Cards

First-Class PRM and QBRM Cards

Firsi-Class Private Cards

Single Picce Cards

Nepautomated Presort

Automated Basic

Aunjomated 3-Digit

Automated 5-Diigit

Autemated Carrier-Route

Standard Single Piece

Standard Regular

Nonautomated Basic Letters

Nonautomated Basic Nonletters

Nonautomated Presort Letters

Nonautomated Presort Nonletters

Automated Basic Letters

Automated Basic Flats

Automated 3-Digit Letters

Automated 3-Digit Letters

Automated 3/5-Digit Flats

Standard Regular - Second Ounce

Standard Regular - Third Ounce

Standard Regular - Ounces Above Third

Standard Regular Enhanced Carrier Route

Autormnated

Basic Letters

Basic Nonletters

High-Density Letters

High-Density Nonlesters

Saturation Letters

Saturation Nonietters

Standard Enhanced Carrier Route - Second Ounce
Standard Enhanced Carrier Route - Third Qunce
Standard Enhanced Carrier Route - Ounces Above Third

Additional Ounce Model

Proposed R2090-
l

1.002
1.000
1.000

0.995
0,998
0.669
1.006G
1.000
1.000
0.999

0.00¢
0,000
0.000
0.000
0.000

0.000
1.00G
1.250
1.000
0.913
1,000

1.000
1.000
1.000
1.000
1.000
1060

1.000
0.762
0.952
0.662
1.000
0,743
0.953
0.947
0.651
1.000
1.000
1.000

1.000
1.000
0.692
0.702
0.284
0.634
0.356
1.000
1.000
£.000

The key rate to revenue adjustment 3 the rario of the key rate per piece (p. 3) to revenue per pigce (p. 13},

Alternate

Proposal

1.002
1.060
1.000

0.995
0.998
0.669
L.000
1.090
1.000
0.999

1.000
1.000
0.669
1.060
1.000
1.000
1.000
1.063
1.250
1.000
G913
L.000

1.000
1.000
1.000
1.000
1.000
1000

1.000
0.762
0.952
0.662
1.000
0.743
0.953
0.947
0.651
1.000
1.00¢
1.000

1.000
1.000
0.692
0.702
0.284
0.684
9.356
1.000
1.090
1.000

Altemate
Proposal
Compared to
Proposed
R2000-1

Difference

0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.600
0.000
0.000

1.000
1.000
0.669
1.000
1.00¢
1.000
L0
Q.00
0.000
0.000
0.000
0.060

0.000
0.000
0.060
0.000
0.000
0.000

0.000
0.000
0.000
{.000
0000
0.000
0.000
0.000)
Q.00
€.000
0.000
0.000

0.000
0.900
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

ABA&NAPM-T-|
Technical Appendix A4
Page 15




Additional Ounce Modet

Atternate Proposal
Compared to
Proposed R2000-1
Proposed R2000-1  Alternate Proposal Difference
First-Class
Nonautomated Presort 4.020 0.020 0.000
Automated Basic Leners 0.060 0.060 0.000
Automated Basic Flats 0.030 0.030 0.000
Automated 3-Digit Letters 0.069 0.06% 0.000
Automated 5-Digit Letiers 0.087 0.087 0.000
Automated 3/5-Digit Flats 0.063 0.063 0.000
Automated Camier-Route Letters 0.052 0.092 0.000
Second Qunce 0.060 0.046 0.046
Third Qunce 4040 0.046 0.000
Fisrt Class Cards
Nonautomated Presort 0.020 0.020 0.000
Automated Basic 0.036 0.036 0.000
Auromared 3-Bigit G.043 0.043 0.000
Automated 5-Exigit 0.056 0.056 0.000
Automated Carrier-Route 0.061 0,061 0.000
Standatd Regular
Nonautomated Presort Letters 0.017 0.017 0.000
Nonauvtontaied Presort Nonletters 6.053 0.053 0.000
Automated Basic Letters 0.042 0.042 0.000
Automated Basic Flats 0.044 0.044 0.0
Automated 3-Digit Lenters 0.032 0.032 0.000
Automated $-Digit Lenters 6.053 0.053 0.000
Automated 3/5-Digit Flats 0.027 0.027 0.000
BMC Destination Entry Discount 0.017 0.017 0.000
SCF Destination Entry Discount 0.022 0.022 0.000
DDU Destination Entry 0.028 0.028 0.000

ABAGNAPM-T-1
Technical Appendix A4
Page 16
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Discounts and Additional Ounce Mode]

Furst-Class Lenters and Flats - Single Piece
First-Class Leners and Flats - Preson
First-Class Cards - Single Piece

First-Class Cards - Private Presort

Total First Class

Yotal Periodical

Standard Single Piece

Standard Regular

Standard Repular Enhanced Carrier Route
Standard Regular and Enhanced Carrier Route
Standard Nonprofit

Standard Nonprofit Enhanced Carrier Route
Tortal Suandard 4

Total Standard B

Priority Mail, Express Mail and Mailgrams
Postal Penalty and Free-for-the Blind
International Mait

Special Services

Anributable Casts

Tota)

Proposed R2000-1

171.2%
263.5%
111.9%
265 6%
194.5%
101.3%

132.8%
208.8%
153.1%
116.8%
126.7%
148.2%
114.5%
186.5%

0.0%
122.2%
153.3%
168.9%
100.0%

Cost coverage for a mail type is the ratio of revenue {p. 9) to velume variable cost (p. 11} for the mail type.

Alternate Proposal

16%. 7%
254.4%
111.9%
265.6%
191.7%
101.3%:

142.2
214.4%
161.6%
116.8%
126. 7%
153.3%
14.5%
186.5%

0.0%
122.2%
153.3%
169.6%
190.0%

Ahemate
Proposal
Compared 10
Proposed
R2000-1
Difference

=185,
-9 10%,
0.02%
0.01%
-2.88%,
0.00

9.29%
5.57%
8.50%
0.00%
0.00%
7.09%
4.60%
0.00%
0.00%
0.00%
0.00%
0.64%
0.00%

ABAKNAPM.T-|
Technicat Appendin A%
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Discounts and Additional Ounce Model ABAKNAPN-T.|
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: e Koy et per GRS
Adernate |
Proposal
Compared 10
Preposed
R2000-1
Proposed Alternage Percent
RI000-1 Proposal Difference Dufference
Firsti-Class Letters and Flats - Single Piece 0.340 .340 0.000 0.0%,
First-Class Letters and Flats - Single Piece Additional Ounces Q.230 0.220 -0.010 -4.3%
First-Class PRM and QBRM Letters 0.310 0.310 0.000 0.0%
First-Class Letters and Flats - Workshared per Piece Rale
Nonautomated Presort 0.320 0.320 0.000 0.0%
Automated Basic Letters 0.280 0.274 -0.006 -2 %
Automated Basic Flats 0.310 a3 G000 0.0%
Automared 3-Digit Lesters 0.271 0.262 -(.009 -3
Automated 5-Digit Leners 0.253 0.245 -0.008 -3.2%,
Autemated 3/5-Digit Flats 0.277 0.277 0.000 0.0%
Automated Carrier-Route Letters 0.248 0.248 0.000 0.0%
First-Class Letters and Flats - Workshared per Peund Rate
Nonautornated Presort 0000 0.060 0.000 -
Autorated Basic Letters 0,000 0.000 0.000 -
Automated Basic Flats 0.060 0.000 0.000 .
Automated 3-Digit Letrers $.000 0.000 0.000 -
Automated 5-Digit Letters ¢.000 0.000 0.000 --
Automated 3/5-Digit Flats 0.000 0.060 0.000 -
Automased Cazrier-Route Letrers 0.000 0.000 0.000 -
Firse-Class Letters and Flats - Workshared Second Quirce 0.230 a.i74 -0.056 -24.3%
First-Class Letters and Flats - Workshared Third Qunce 0.184 0.t74 -0.010 -5.4%
First-Class Letters and Flats - Workshared Ounces Above Third 0.230 0.220 -0.010 -4.3%
First-Class Stamped Cards 0230 0.230 0.000 0.0%
First-Class PRM and QBRM Cards 0,180 0.180 0.000 0.0%
Furst-Class Private Cards
Single Piece Cards 0.210 ¢.210 0.000 0.0%
Single Piece Cards at Letter Rates 0.340 0.340
Nonautomated Presort Cards 0.190 0.190 0.00¢ 0.0%
Automated Basic Cards 0.174 0.174 0.000 0.0%
Automated 3-Digit Cards 0,167 0.167 0.000 0.0%
Automated 5-Digit Cards 0.154 0.154 0.000 0.0%
Automated Carrier-Route Cards 0.149 0.149 0.060 0.0%
Standard Single Piece
Standard Regular
Nonawiemated Basic Letters 0.242 0.248 0.006 2.7%
Nonautomated Basic Nonletters 6.3 9.317 0.006 2.1%
Nonautomated Presort Letiers 0.225 0.238 0.013 5.7%
Nonautomated Presost Nonletters 0.258 0.271 9.013 5.0%
Automated Basic Letters 0.200 0.213 0.013 6.4%
Automated Basic Flats 0.267 0.280 0.013 4.8%
Automated 3-Digit Leners 0.193 0.212 0.019 10.0%
Automated 5-Digit Letters 0172 0.191 0.019 11.2%
Automated 3/5-Digit Flars 0,231 0.250 0.019 8.4%
Standard Regular - Second Ounce 0.000 0.000 0.060 -
Standard Regular - Third Cunce 0.000 0.000 0.000 ---
Standard Regular - Qunces Above Third 0.041 0.041 0.000 0.0%
Standard Regular Enhanced Carrier Route
Automated 0.163 0.16% 0.006 4.0%
Basic Letters 0.175 ¢.181 0.006 3.7%
Basic Nonletters 0175 0.181 0.006 3.7%
High-Density Letters 0152 0,158 0.006 4.2%
High-Density Nonletters 0.154 0.160 0.006 4.2%
Saturation Lerers (.143 §. 148 0.006 4.5%
Saturation Nonletters 0.148 0.154 0.006 4.4%
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Page 4
R v - Key Rateper Place (Dollars per Plece) vontinged <2 0m b il .
Alternate !
Propoesal
Compared to
Proposed
R2000-1
Proposed Allemate Percent
R2000-1 Proposal Difference Difference
Standard Regular Enhanced Carrier Route - Second Ounce 0.000 0.000 0.000
Standard Regular Enhanced Carrier Route - Third Qunce 0.000 0.000 0.000 -
Standard Regular Enhanced Carrier Route - Ounces Above Third 0.037 0.037 0.000 0.0%

Key rates are inpuis 10 the model and are the rate tor one specific type of mail. The key rates for Proposed R2000-1 are obtined trom Request of the Unued Suites Postal Service tor g
H isi i in Ka f Aps i s 5 ces. Docket Ne. R2000-1, Key rates for an sliiernative proposal are set by the model user by changing
each key rate or each discount and the mail type to which the discount s relative.  Discounts are shown on p. 12.
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Additional Qunce and Pound Rates (Dollars per Plece orper Ounce)

Alternate

Propasal
Compared to
Proposed
R2000-1
Propesed Alternate
R2000-1 Propesal Difference

First-Class Single Piece Additional Ounces 0.230 0.220 -0.010
First-Class Letters - Woskshared per Pound Rate

Nonautomated Presort 0.000 0.000 0.006

Automated Basic Letters G000 0.000 0.000

Automated 3-Digit Letters 0.000 0.000 0.000

Automated 5-Digit Letters 0.000 ¢.000 9.000

Autemated Carmies-Route Letters §.000 0.000 0.000
First-Class Workshared

Second Qunce 0.230 0.174 -0.056

Third Ounce 0.184 0.174 -0.010

Abeve Third Ounce 0.230 0.220 -0.010
Standard Regular Addition for Pound Rate 0.000 0,000
Standard Regular Additional Cunces

Second Qunce 0.000 0.000 0.000

Third Ounce 0.009 (¢.000 0.060

Above Third Cunce 0.04] 0.041 0.000
Standard Enhanced Carrier Route Addition for Pound Rate 0.600 0.000
Standard Enhanced Carrier Route

Second Ounce 0.000 0.000 0.000

Third Gunce 0.060 0.000 4.000

Above Third Ounce 0.037 0.037 0.000

Addirionsl ounce and pound Tates are inputs to the model. The agditional ounce and

ices. Docker No. R2000-1

-1. Additional ounce and pound rates for an aliernutive proposal are set by the model user by changing each raw.

pound rates for Proposed R2000-1 are obtained from Request of the Vniwed States Postal Service

Bercent
Difference

-4.3%
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i =
Proposed Allemate
R2000-1 Proposal Difference
Tota} Revenues 69.116.8 68.743.5 373331
‘Total Revenue Requirement (Equals Total Costs) 69,138.7 68,7653 -373.330
Net Surplus {DeGeiency) (21.8%) (21.83) (0.0

Toul Revenue is obtained from the Revenue Table on p. 6. Total Revenpe Requirement (Towl Costs) is obtained from the Cost Table on p. 11, Net
Surplusi Deficiency) is Towl Revenues minus Total Revenue Requirement.

Percent
Difference

Page ¢
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First-Class Leners and Flats - Single Piece Including QBRM
First-Class |etters and Flats - Single Piece Additional Qunces
First-Class PRM and QBRM Leiters
First-Class Letters and Flats - Workshared

Nonautemated Preson

Automated Basic Letters

Automaied Basic Flats

Automated 3-Digit Letters

Amomated 5-Digit Letters

Automated 3/5-Digit Flats

Automaied Carrier-Route Letters
First-Class Lesters and Flats - Workshared Ounces One to Two
First-Class Letters and Flats - Workshared Ounces Two to Three

First-Class Letters and Flats - Workshared Qunces Over Three
First-Class Stamped Cards

First-Class PRM and QBRM Cards
First-Class Private Cards
Single-Piece Cards including QBRM & Stamped
Nonautomated Presort Cards
Automated Basic Cards
Automated 3-Digit Cards
Automated 5-Digit Cards
Automated Carrier-Route Cards
Toral Firsr Class
Total Periodical
Standard Single Picce
Standard Regular
Nonautomated Basic Letters
Nonautomated Basic Nonletters
Nonautotnated Presort Letters
Nonautomated Presort Nonletters
Automated Basic Letters
Automated Basic Flats
Automated 3-Digit Legters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Standard Regular - Second Ounce
Standard Regular - Third Ounce
Standard Regular - Qunces Above Third
Standard Regular Enhanced Carrier Route
Autornated
Basic [.etters
Basic Nonletters
High-Density Letters
High-Density Nonletters
Saruration Letters
Saturation Nonietters
Standard Enhanced Carrier Route - Second Ounce
Standard Enhanced Carrier Reute - Third Ounce
Standard Enhanced Carrier Route - Ounces Above Third
Standard Regular and Enhanced Carrier Route
Standard Nonprofit
Standard Nonprofit Enhanced Carrier Route
Total Standard A

Propased
R2080-1

52.877.658
21,001.83%
357.932
46.975.730
2.586.288
5.620.720
§52.293
24.508.201
{2.362.727
304.691
1.544.810
1.681.963
471.274

295.463
415873

103.678
5,025.078
2,354.910

383,713

548,060

939.713

661,035

137.643

105,759.955
10,321.166

40,698.656
1,011.823
1.045.493
1,455,143
1,791,588
4,120.244

347430

13,450.018
6,378.638

11,398.22%

21,688.159

14,231.318

41,537.326

32,828.212
1,851,903
5.449.490

11,794.849

393109
1.479.259
2,692.107
9,167.4%6

26,981,342

15.424.743

44,019.581

73,826.868

11,425.5719
2,851,875
£4,104.322

Ahernate

Propasal

52,273.908
20,762.043
353.845
48.162.572
2.636.063
5,757.375
53 488
25.191.030
12.638.718
311.513
1,574,404
1,724 311
483.146

302.902
415873

103.562
5,013,495
2,352.271

383.477

545.904

935.619

658.608

137.615

106,323.255
10,321.166

39,331.228
1,040.812
1,060.022
1,926.407
1,782,523
3,941,069

323.894

12.429.378
5725.014

11,102.1t0

20,806.094

13,652.526

39.847.990

31,930.697
1.788.290
5271.544

11,584.559

376.454
1,445.214
2.570.258
8.894.378

20,407.7i8

15,003.035

42,816.098

71.261.925

11.425.579
2.851.875

85,539.380

Alternate
Proposal
Compared
Proposed
R2000-1

Difference

-603.750
-239.796
-4.087
1.182.830
49.776
136.648
1.195
682810
275991
6.821
29.594
42,348
11.866

7.439
0.000

-0.116
-11.583
-2.639
-0.238
-2.156
-4.094
-2.427
-0.029
§63.300
0.000

-1,667.428
28,989
14.529
471.263
-2.064
-179.174
-23.587
~1,020.640
-553.625
-296.119
-882,064
-578.792
-1,689.336
-897.514
-63.613
-177.945
-210.290
-16.655
-34.044
-121.849
273017
-573.624
-421.708
-1,203.483
-2,564.942
0.000
0.000
-2,564.942

Difference

Percent

-1 %
-1 1%
A1 1%
2.5%
1.9%
2.4%
2.3%

2.8%
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o Volume {(Milion Pieces) - continued

Proposed

R20:09-1
Toral Standard B 1.133.060
Priority Mail, Express Mail and Mailgrams L3BLA13
Postal Penalry and Free-for-itte Blind 405.217
Total Domestic Mail 207,105.033
international Mail 1,032.013
Total Domestic and International Mail 208.137.046

Alternate
Proposal

1.133.060
1.381.313
405.217
205,103.390
1.032.013
206.135.403

Alternate

Proposal
Compared to
Proposed
R2000-1
Percent
Difference Difference
0000 0.0%
9.060 0.0%,
0.000 0.0%
-2.001.643 -1.0%
0.000 0.0%,
-2,001.643 -1.0%

Proposed R2000-1 volumes are obtained from the direct testimony of Gieorge S. Telley USPS-T-t. The Aliernate volumes ;

are estimated based on the inputs given to the Tolley's forecasting modcel acompanying his testimony

Page %
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First-Class Letters and Flats - Single Piece Per Piece Except QBRM

First-Class Letters and Flats - Single Piece Additional Ounces
First-Class PRM and QBRM Letters
First-Class Single-Piece Letter Fees
Nonstandard Pieces
First-Class Lencers and Flats - Workshared Total
First-Class Letters and Flats - Workshared Per Piece
Nonautomated Presort
Automated Basic Leners
Automated Basic Flats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Automated Carrier-Route Letters
First-Class Letters and Flats - Workshared Ounces One to Two
First-Class Letters and Flats - Workshared Ounces Two to Three
First-Class Letters and Flats - Workshared Ounces Over Thiee
First-Class Letters and Flats - Workshared Fees
First-Class Stamped Cards
First-Class PRM and QBRM Cards
First-Class Private Cards
Single-Piece Cards at Cards Rates
Single-Piece Cards at Letter Rates
Nonautotnated Presort Cards
Automated Basic Cards
Automnated 3-Digit Cards
Automated 3-Digit Cards
Automnated Camrier-Route Cards
Firsi-Class Single Piece Cards Fees
First-Class Workshared Cards Fees
Total First Class
Total Periodical
Standard Single Piece
Standard Regular
Nonautomated Basic Letters
Nenautomated Basic Nonleters
Nonautomated Presort Letiers
Nonautomated Presort Nonletters
Automated Basic Letters
Automated Basic Flats
Automared 3-Digit Letters
Automated 5-Digit Letters
Automnated 3/5-Digit Flats
Standard Regular - Second Ounce
Standard Regular - Third Ounce
Standard Regular - Qunces Above Third
Fees. Residual Shape, and Adjustments
Standard Regular Enhanced Carrier Route
Automated
Basic Letters
Basic Nonletters
High-Density Letters
High-Density Nonletters
Saturation Letters
Saturation Nonietters
Standard Enhanced Carrier Route - Second Ounce
Standard Enhanced Carrier Route - Third Dunce
Standard Enhanced Carrier Route - Ounces Above Third
Fees, Residual Shape, and Adjustments
S1andard Regular and Euhanced Carrier Route

Proposed
R2000-!

17.856.707
4,830,423
110.959
167.072
39.634
13.226.407
12.640.686
823.093
1.569.908
10.841
6,641,722
3.127.77¢
84.454
382.898
386.851
108.393
67.956
22.520
87.333
18.662
937.780
444.470
45,800
72.906
95.362
156.932
101.799
20.509
7.636
1.278
37.283.890
2,498.774

2,070.437
244 861
247.847
311613
306.085
824.049

68.900

2,473.593

1,039.334

1,714.556

0.600
0.000

1,716.011
121.918

5,162.025
301.86¢
953,661

1.427.690

41.972
64,797
263.208
482,618
0.000
0.000
1,606.715
19.764
14,232.462

Alternate
Proposal

17.652.821
4,567.649
109.652
167.072
39.634
13.091.019
12,596.748
238934
1,573.610
11.088
6,600.045
3,096.486
86.345
390.233
300.030
105.083
66.638
22520
87.333
18.641
935.748
443.972
45.74%
72.861
%4.987
156.248
101.426
20.505
7.636
1.278
36,678.524
2,498.774

9,309.684
258.586
256.500
436.171
319.754
839.024

67.324

2.515.344

1,037.716

1,809.823

000
0.Q00

1,646.220
121.918

5,154 883
303.089
956.502

1,453.889

41.899
65.955
262623
488,635
0.000
0.000
1,562.788
19.764
14,464,498

Alternate
Proposal
Compared to
Proposed
R2000-1

Difference

-203.885
-262.774
-1.267
0.000

-135.388
-43.939
15.841
3.708
0.248
-41.678
-31.284
1.891
7.335
-86.821
-3.310
-1.318
0.060
0.000
-0.021
-2.032
-(h498

-G.043
-0.375
-0.684
-0.374
-0.004
0.000
0.600
-605.366
0.004)

239.247
13.725
8.653
124,557
13.66%
14.976
-1.576
41,350
-1.618
95.267
0.000
0.000
-69.791
0.000
-7.21t
1.159
2841
26.199
-0.074
1.15%
-0.585
6017
0.000
0.000
-43.927
0.000
232.036

Percent
Difference

-1 1%
-5.4%
-1.1%

0.0%

-1.0%
-0.3%
1.9%
0.2%
2.3%
-0.6%
-1.0%
2.2%
1.8%
-22.4%
~3.1%
-1.9%
0.0%
0.0%
-0.1%
-0.2%
-0.1%

-0.1%
-0.4%
-0.4%
-0.4%
0.0%
0.0%
0.0%
-1.6%
0.0%

2.6%
5.6%
3.5%
40.0%
4.5%
1.8%
-2.3%
E7%
-0.2%
5.6%
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Standard Nomprofit

Standard Nonprofit Enhanced Carrier Reute
Total Standard A

Toral Standard B

Priority Mail, Express Mail and Mailgrams
Posial Penaity and Free-for-the Blind
Total Domestic Mail

International Mail

Special Services

Other Income

Attributable Revenue

Continuing Appropriations

fnvestment income

Total Revenue

USPS-32B

Proposed
R2000-1

1,543,086
264,218
16.039.766
2,152.24]
6,611.961
0.000
64.586.633
1.747.558
2.359.312
383.847
69,077.349
67.093
-27.621
69.116.821

Alternate
Proposal

1.543.086
264.218
16,271.802
2,152,241
6,611,961
0.000
64,213,302
1.747.558
2359312
383.847
68,704.018
67.093
27.621
68,743.490

Alternate
Proposal
Cotnpared to
Proposed
R2000-1
Percen
Difference Difference
0.000 0.0%
0.000 ¢.0%
232,035 1.4%
0.000 0.0%
.00 0.0%
0.000 -
-373.33 -0.6%
0.000 0.0%
0.000 0.0%
¢.000 0.0%
-373.331 -0.5%
0.000 0.0%
0.000 G.0%
-373.331 -0.5%

Revenue is revenue per picce of key rate multiplied by volume for First-Class and Standrad A.. For other types of mails and other types of revenues (e.g,
special sevices, other income) revenue is set at the levels shown in the Direct Testimony of Virgina J. Mayes in Docket No. R2000-t, USPS-T-32, Exhibit
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S ] e
Alternate
Proposal
Compared to
Propesed
R2000-1
Proposed Alernate Percent
R2000-1 Proposal Difference Difference
First-Class Letiers and Flats - Single Piece 13.437.357 13,283.931 -153.4260 -1.1%
First-Class Letters and Flats - Presort 5.019.464 5,145,842 126 378 2.5%
First-Class Cards - Single Piece 539919 539314 -0.605 -0.1%
First-Class Cards - Private Preson 168.958 168.392 -0.566 -0.3%,
Total First Class 19.165.658 19,137.479 -28.219 -0.1%
Total Periodical 2.465.588 2.465.588 0.000 1.0%
Standard Single Piece
Standard Reguliar 6.823.933 6,546.402 -277.531 -4.1%
Standard Reguiar Enhanced Carrier Route 2.47]1.864 2.404.284 -67.580 -1 7%
Standard Regular and Enhanced Carrier Route 9.295.7%7 8,950.686 -345.111
Standard Nonprofit 1,320.611 1,320.611 0.000 0.0%
Standard Nonprofit Enhanced Carrier Route 208.577 208.577 0.000 0.0%
Toral Standard 4 10.824.985 10.479.874 -345.111 -3.2%
Total Standard B 1,880.001 1,880.001 0.000 0.0%
Priority Mail, Express Mail and Maiigrams 3,546.046 3.546.046 0.009 0.0%
Fostal Penalty and Free-for-the Blind 40.348 40.348 0.000 0.0%
Total Domestic Mail 37,922.666 37,549.336 -373.330 «1.0%
International Mail 1,429.916 1.429.916 0.000 0.0%
Special Services 1,539.113 1.539.113 0.600 0.0%
Other Variable Costs 0.000 0.000 0.000 #DIV/0!
Attributable Costs 40,891.695 40,518.365 -373.330 -0.9%
Total Other Costs 27,978.701 27,978.701 0.000 0.0%
Prior Years Loss Recovery 268.257 268,257 0.000 0.0%
Total Costs 69,138.653 68.765.323 -373.330 -0.5%
Volume Variable Cost per Piece {Dollars
per Piece)
Proposed R2000-1  Alternate Proposal Costs are cost per piece multiplied by volume for First-Class and standard (A} commercial
mail. For other types of mail and other types of revenue te.g., special services, other
First-Class Letters and Flats - Singie P 0.2541 6.2541 varizble costs). costs ur 15 sl at the levels expected by the Postal Service in R2000-1
First-Class Letters and Flats - Presort 0.1068 C. 10638 Proposed).
First-Class Cards - Single Piece 0.2293 0.2293
First-Class Cards - Private Presort 0.0633 0.0633
Standard Regular 0.1664 0.1664
Standard Regular Enhanced Carrier R 0.0753 00753 - Mail Processing Cost 0.00000
Forwarding Cost 0.00000
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Firs1-Class Single Piece Letters Rate
Firs1-Class Lentzrs and Flats - Workshared Discounts for:
Nenautomated Presort
Automated Basic Letters
Automated Basic Flats
Automnated 3-Dipgit Letters
Automated 5-Digit Leters
Automated 3/5-Digit Flats
Automated Carrier-Route Letters
Workshared Discount on Second Qunge
Woerkshared Discount on Third Ounce

First-Class Single Piece Cards Rare
First-Class Private Cards - Workshared Discounts for:
Nonautomated Presort Cards
Automated Basic Cards
Automarted 3-Digit Cards
Automated 5-Digit Cards
Automated Carrier-Route Cards

Proposed R2000-
1

0,340

0.020
0.060
0.030
0.069
0.087
0.063
0.092
0.000
0.046

9.210

0.020
0.036
6.043
¢.056
0.061

Standard Repular Discount Decrease and Enhanced Carrier Route Rate Increase from Proposed R2006-1

Standard Regular Nonautomated Basic Letters Rare
Standard Regular Letters Discounts for:
Nonautomated Presort Letters
Automated Basic Letters
Automated 3-Digit Letters
Automated 5-Digit Letters

S1andard Regular Nonautomated Basic Nonletters Rate
Standard Regular Nonletters Discounts for:
Nooautomated Presort Nonletters
Automated Basic Flats
Automated 3/5-Digit Flats

Standard Regular Enhanced Carrier Route Basic Letters Rate
Standard Regular Enhanced Carrier Route Letters Discounts for:
Automated
High-Density Letters
Saturation Letters

Standard Regular Enhanced Carrier Route Basic Nonletters
Standard Regular Enbanced Carrier Route Nonletters Discount for:
High-Density Nenletters
Saturation Nonletters

Standard Regular
BMC Destination Entry
SCF Destination Entry
DDU Destination Entry
Dlswums are mpms 1t the model md ure the dlscoum for one spcml"c rype of mail.

0.242

0.017
0.042
0.032
0.053

0.311
0.053
0.044
0.027
0.175
0.012
0.023
0.032
¢175
0.021

0.027

Q.017
0.022
0.028

rvices, Docket No. R2000-1.

Alternate
Proposal

0.340

0.020
0.066
0.030
0.078
0.095
0.063
0.092
0.046
0.046

0.210

0.020
0.036
0.043
0.056
0.061

0.248

6011
1.036
0.026
¢.047

0.317
0.047
0.038
0.021
0.181
0.012
0.023
0.032
0.181
0.021

0.027

0.011
0.016
0022

user I:y changlng each kcy rate or each discount and uw rnaxl lype to whmh the discount is relative. Key rates are shown on p. 3.

Alternate
Propesal
Compared to
Proposed
R2000-1

Difference
0.000

0.000
6.006
0,000
0.009
0.008
¢.000
0.000
0046
0.000

0.000

0.630)
0.0600
0.0600
0.000
0.000

0.00645

0.006

-0.006
-0.006
-0.006
-0.066

0.006
-0.006
-0.006
-0.006

0.006

0.000

0.000

0,000

0.006

0.000

0.000

0.006
0.006
0.006

The discounts for Proposed R2000-1 are obtained from Request of the United States Postal

Discounts for an alternative proposal are set by the model

Difference

Percent

0.0%

0.0%
10.0%
0.0%
13.0%
9.2%
0.0%
0.0%

0.0%
0.0%

0.0%
0.0%
6.0%
0.0%
0.0%

1.7%

-37.5%
-15.3%
-20.1%
-12.2%

2.1%
-12.2%
-i4.7%
-23.9%

3.7%

0.0%

0.0%

0.0%

3.7%

¢.0%

0.0%

37.9%
29.3%
23.0%
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Alternate
Proposal

0.3408

0.2200
g.3100

0.3183
0.2733
0.2073
0.2620
0.2450
0.2772
0.2479

0.000)
0.0000
0.0000
0.0000
0.0000
0.0000
0.0000
0.1740
0.2175
0.2200
0.2100
0.1800

0.2100
0.3400
0.1800
0.1740
0.1670
0.1340
0.1490

0.2434
0.2420
0.2264
01794
0.2129
0.2079
¢.2024
G813
0.1630
¢.0000
0.0000
0.0413

0.1694
0.1814
0.1255
0.1113
0.0456
0.1022
0.0549
0.0000
0.0000
0.0365
0.1351
0.0926

Alternate
Proposal
Cempared to
Proposed
R2000-1

Difference

0.600

-0.010
0.000

¢.000
-0.006
0.000
-0.009
-0.008
(.000
0.000

0.000
0.000
0.060
0.060
0.000
0.000
0.000
-0.056
-0.012
-0.010
0.000
0.000

0.000

0.000
0.000
0.000
0.000
0.000

0.006
0.003
0.012
0.0609
0.013
0.¢10
0.018
0.018
0013
0.000
0.000
¢.000

0.006
0.006
0.004
0.003
0.002
0.004
0.002
0.000
0.000
0.000
0.000
0.040

Proposed R2040-
1
First-Class Letters and Flats - Single Piece 0.3408
First-Class Letters and Flats - Single Piece Additional Gunces 0.2300
First-Class PRM and QBRM Letters 0.3100
First-Class Letters and Flats - Workshared per Piece Rate
Nonautomated Presont 0.3183
Automated Basic Leters 0.2793
Automated Basic Flats 0.2073
Automated 3-Digit Letters 0.2710
Automated 5-Digit Letters 0.2530
Automated 3/5-Digit Flats 02772
Automated Carmer-Reute Letters 0.247%
First-Class Lenters and Fiats - Workshared per Pound Ratg
Nonautomated Presort 0.000¢
Automated Basic Letters 0.000¢
Automated Basic Flats 6.0000
Automated 3-Digit Lenters 0.0000
Automated 5-Digit Letters 0.0000
Automated 3/5-Digit Flats 0.0000
Automated Camier-Route Letters 0.0000
First-Class Letters and Flats - Workshared Qunces One 1o Two 0.2300
First-Class Letters and Flats - Workshared Ounces Two to Three 0.2300
First-Class Letters and Flats - Workshared Ounces Over Three 0.2300
First-Class Stamped Cards 0.2100
Fuirst-Class PRM and QBRM Cards 0.1800
First-Class Private Cards
Single Piece Cards at Cards Rates 0.2100
Single Piece Cards at Letter Rates 0.3400
Nonautomated Preson Cards 0.1900
Automated Basic Cards 0.1740
Automated 3-Digit Cards 0.1670
Automated 5-Digit Cards 0.1540
Automated Carrier-Route Cards 0.1450
Standard Single Piece
Standard Regular
Nonautomated Basic Letters 0.2420
Nenautomated Basic Noaletters 0.231
Nenautomated Presort Letters 0.2141
Nonautomated Presort Nonletters 0.1708
Automated Basic Letters 0.2000
Automated Basic Flats 0.1983
Automated 3-Digit Letters 0.1839
Automated 3-Digit Letters 0.1629
Automated 3/5-Digit Flats 0.1504
Standard Regular - Second Ounce 0.0000
Standard Regular - Third Qunce 0.0000
Standard Regular - Ounces Above Third 0.0413
Standard Regular Enhanced Carrier Route
Automated 0.1630
Basic Letters 0.1750
Basic Nonleners 0.1210
High-Density Letters 0.1068
High-Density Nonletters 0.0438
Saturation Letters 0.0978
Saturation Monlettars 00526
Standard Enhanced Casrier Route + Second Ounce 6.000C
Srandard Enhanced Carriet Route - Third Ounce 6.000¢
Siandard Enhanced Carrier Route - Ounces Above Third 0.0365
Standard Nonprofit .1351
Standard Nonprofit Enhanced Carrier Route 0.0926
Revenue per piece for Proposed R2000-1 is wken from Diret Testimony of David R. Fronk in Docketr No. RZ000-1, USPS-T-33, Workpaper | and Direct
Testimany of Joseph D. Moeller in Docket No. R2000-1, USPS-T-36, Workpaper 1. Revenue per piecs in the Alwrnative Proposal is the key rate per piece (p. 3)
multiplied Dy the key rate to revenue per piece adjustment (p. 15,

ABAKNAPM-T-L
Technical Appendix A3
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1 Additional Dunces a Percent of FIrat Oudces 5 :
Proposed R2060- Alternate
1 Proposal
First-Class Single Pisce 39.72% 39.72%
First-Class Workshared
Segond Ounce 3.58% 3.58%
Third Qunce 1.00% 1.00%
Ounces Above Third Qunce 0.63% 0.63%
Standard Regular
Second Qunce 52.90% 52.90%
Third Qunce 34.71% 34.7E%
Qunces Above Third Ounce 101.31% 101.31%
Standard Enhanced Carrier Route
Second Ounce 63.91% 63.91%
Third Ounce 46.99% 46.99%
Qunces Above Third Ounce 134.09% 134.06%
Additional ounces charged for as 4 percentage of first ounces is obuined from Sahron Daniel's R2000-1 LR-1-
91 and LR-1-92




Discounts and Additional Qunce Model

First-Class Single Piece

First-Class Leters and Flats - Single Piece Additional Ounces
First-Class PRM and QBRM Letters

First-Class Letters and Flats - Workshared per Piece Rate
Nonautomated Preson

Automated Basic Letters

Automated Basic Flats

Automated 3-Digit Letters

Automated 5-Drigit Letters

Automated 3/5-Digit Flats

Automared Carrier-Route Letters

First-Class Letters and Flats - Workshared per Pound Rate
Nonautomated Presort

Automated Basic Letters

Automated Basic Flats

Automated 3-Digit Letters

Automated 5-Digit Letters

Automated 3/5-Digit Flats

Automnated Carrier-Route Letters

First-Class Letters and Flats - Workshared Second Ounce
First-Class Letiers and Flats - Workshared Third Ounce
First-Class Letters and Flats - Workshared Gunces Above 3
First-Class Stamped Cards

First-Class PRM and QBRM Cards

First-Class Private Cards

Single Piece Cards

Nonautomated Presort

Automated Basic

Automated 3-Drigit

Automated 5-Digit

Automated Carrier-Route

Standard Single Piece

Standard Regular

Nonautomated Basic Letters

Nonautomated Basic Nonletters

Nonautomated Presort Letters

Nonautomated Presont Nonlemers

Automated Basic Lesters

Autornated Basic Flats

Automated 3-Digit Lerters

Automated 3-Digit Eetters

Automated 3/5-Digit Flats

Standard Regular - Second Ounce

Standard Reguiar - Third Cunce

Standard Regular - Cunces Above Third

Standard Regular Enhanced Carrier Route

Automated

Basic Leters

Basic Nonletters

High-Density Letters

High-Density Nonletters

Saturation Letters

Saturation Nonletters

Standard Enhanced Carrier Route - Second Qunce
Standard Enhanced Carrier Route - Third Qunce
Standard Enhanced Carrier Route - Qunces Above Third

Proposed R2000-
1

1.002
1.060
1.0C0

(.995
0998
0.669
1.000
1.000
1.609
0.999

0,000
0.000
0.000
0.000
0.000
0.000
0.000
1.000
1,250
L.000
0913
1.000

1.000
1.000
L8000
1,000
£.000
1.000

1.00¢
0,762
0.952
0.662
1.000
0.743
0.953
0.947
0.651
1.000
1.000
1.000

1.000
1.000
692
6.702
0.284
0.684
0.356
1000
1.000
[RLLY

The key rate to revenue adjustment is the ratio of the key rate per piece (p. 3) 10 revenue per piece (p. 13).

Alternate.

Proposal

1.002
1.000
1.000

0.995
0.998
0.669
1.000
1.000
1.000
0.999

LO%0
1000
0.669
§.000
1.000
1.000
1.00¢
1.00¢
1.25¢
1.000
0.913
1.000

1.000
1L
1.000
L.000
1.000
1.000

1.000
0.762
0.952
0.662

0.743
0.953
0.947
0.651
1,000
1.000
1.00¢

Alternate
Preposal
Compared to
Proposed
R2000-1

Difference

0.000
0.000
0.000

0.000
0.000
0.000
0.000
0.000
0.000
0.000

1.000
1.000
0.66%
1.000
1.000
1.000
1,000
0.000
0.000
0.030
0.0600
0.000

0.00¢
0.000
0.000
0.000
0.000
0.000

0.000
0.060
0.000
0.000
0.000
0.000
0.000
0.800
0.000
0.000
0.000
0.000

0.000
0.0600
0.600
0.000
0.000
0.000

0.000
0.000
0.000

ABA&NAPM-T-1
Technical Appendix A%
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First-Class
Nonautomated Presort
Auytomated Basic Letiers
Automnated Basic Flais
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats
Automated Carrier-Route Leners
Second Qunce
Third Ounce

Fistt Class Cards
Nenautomated Presort
Automated Basic
Automated 3-Digit
Automated 5-Digit
Automated Carrier-Route

Standard Regular
Nonautomated Presort Letters
Nonautomated Presort Nonletters
Automated Basic Leners
Autornated Basic Fiats
Automated 3-Digit Letters
Automated 5-Digit Letters
Automated 3/5-Digit Flats

BMC Destination Enay Discount
SCF Destination Entry Discount
DDU Desunation Engy

Discounts and Additional Ounce Model

Proposed R2000-1

0.020
0.060
0.030
0.069
0.087
0.063
0.092
0.000
0.046

0.020
0.036
1.043
0.056
0.061

0.017
0.053
0.042
0.044
0.032
0.053
0.027

0.017
0.022
0.028

Alternate Proposal

0.02¢
0.066
0.030
0.078
0.095
0.063
0.092
0046
0.046

0.020
0.036
0.043
¢.056
0061

0.011
0.047
0.036
0.038
0.026
0.047
0021

0.011
0.0616
0.022

Abernate Proposal
Compared to
Propased R2000-1
Difference

0.000
0.006
0.800
0.009
0.008
0.000
0.000
1.046
000

0.000
0.000
0.000
0.000
0.000

-0.006
-(L.00G
-0.006
-0.006
-0.006
-0.006
-0.006

-0.006
-0.006
-0.006

ABALNAPM-T-1
Technical Appendix A.S
Page 10



